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VERIFICATION
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Manager, Regulatory Services for Kentucky Power, that she has personal knowledge of
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Subscribed and sworn to before me, a Notary Public in and before said County
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_ KPSC Case No. 2013-00141
Commission Staff’s First Set of Data Requests
Order Dated May 14, 2013

Item No. 1

Page 1 of 1

Kentucky Power Company

REQUEST

Provide a summary schedule showing the calculation of E(m) and the surcharge factor for the
expense months covered by the billing periods under review. Use ES Form 1.00 as a mode} for
this summary. Include the two expense months subsequent to the billing periods in order to show
the over- and under-recovery adjustments for the months included in the billing period under
review. Include a calculation of any additional over- or under-recovery amount Kentucky Power
believes needs to be recognized for the six-month review. Include all supporting calculations

and documentation for any such additional over- or under-recovery.

RESPONSE

A copy of the summary schedule showing the calculation of the E(m) and the surcharge factor
for the expense months covered by the billing period is attached to this responsc as pages 1
through 26 of Attachment 1.

During Kentucky Power’s previous review of the Environmental Surcharge, Case No. 2012-
00273, the Company discovered the following:

=  the working capital cash component was understated for the Big Sandy Plant (ES FORM
3.10);

»  Kentucky Power’s portion of the Indiana Emission Fee at the Rockport Plant (ES FORM
3.13) was omitted from the working capital cash calculation; and

= the pool percentage of Rockport plant (ES FORM 3.14 page 10) was understated by
failing to recognize that the Indiana and Michigan Power Company unit power agreement
ended December 31, 2009,

These items also affect the current period under review, expense months of May 2012 through
October 2012 and result in an under-collection.

Because of its size, the revision for the Pool percentage of Rockport plant had no effect on the
amount collected. The correction of the omission of the Indiana Emission Fee increased the
working capital cash resulting in an under-collection of $1,758. The understatement of working
capital cash related to the Big Sandy Plant produced an under-collection of $59,255. The net
effect of these adjustments was an under recovery of $61,013. A more detailed description of the
revisions may be found in the testimony of Lila P. Munsey filed with this case.

WITNESS: Lila P Munsey
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KPSC Case No. 2013-00141
Commission Staff's First Se of Data Requests
Order Dated May 14, 2013

Item No. 1
Attachment 1
Page 2 of 26
Revised - September 24, 2012 ES FCRM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E(m) and SURCHARGE FACTOR
For the Expense Month of May 2042
CALCULATION OF Efm)
Revised
E(m)=CRR - BRR Amount Differstice
LINE 1 gGRRfrom ES FORM 3.00 $2,391,424 $2,377,211 (514,213}
LINE 2 §Brrfrom ES FORM 1.10 3,922,580 3,922,590 of 4
LINE 3 JE(m) (LINE 1 - LINE 2) (51,591,166  ($1,845379) ($14,213)
Kenlucky Retail Jurisdictional Allocation Factor, .
LINE 4 BEfrom ES FORM 3.30, Schedule of Revenues, LINE 1 B86.0% 86.0% 0.0%
LINE 5 HBKY Retail E{m) (LINE 3 * LINE 4) ($1,316,803)F  ($1,329,026) ($12,223)
LINE & g{Over)/Under Recovery Adjustment from ES FORM 3.30 {$224,683) ($224,683) $0
LINE 7 §gNet KY Retall E{(m) (LINE & + LINE 8) {$1,541,486)}  ($1,553,700) {$12,223)
SURCHARGE FACTOR
LINE 8 §Net iKY Retall E{m) (Line 7} ($1,541,488)  ($1,553,709)] ($12,223)
LINE 9 BKY Retail R(m) from ES FORM 3.30 $34,553,138 $34,553,138 30
Envirenmental Surcharge Faclor for Expense Month
LINE 10 [B(Line 8/LINE9) -4.4612% -4,4966% -0.0354%
Effective Date for Billing: Juna 28, 2012
Submitted By ;
Title : Manager Regulatory Services
Brate Submitted : June 18, 2012
1/ Casa No. 2009-00459, dated Juna 28, 2010



Revised - September 24, 2012

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT
For tha Expense Month of May 2012

CALCULATION OF CURRENT PERIQD REVENUE REQUIREMENT

KPSC Case No. 2013-00141
Commission Staff's First Set of Data Requests
Order Dated May 14, 2013

ltem No. 1
Attachment 1
Page 3 of 26

ES FORM 3.00

LINE
NO.

COMPONENTS

Revised Amount

As Filed

First Component: Associated with Big Sandy Plant
((RB KP(C)) (ROR KP{CY12)} + OE KP(C)
ES FORM 3.16, Line 20

Second Component: Associated with Rockport Plant
[{{RB IM({C)} (ROR IM{C)¥12)) + OE IM(C)
ES FORM 3.20, Line 18
Third Component: Net Proceeds from Emission Allowances Sales
AS
1) S02- EPA Auction Proceeds received during
Expense Month
2) S$02 - Net Gain or (Loss} from Aliowance Sales,
in compliance with the AEP Interim Atiowance
Agreement, received during Expanse Month
Total Net Proceeds from S02 Aflowances
1} NOx - ERC Sales Proceeds, recelved during Expense Month
2) NOx - EPA Auction Proceeds, received during Expense Month

3) NOx- Net Gain or Loss from NOx Affowances Sales, recelved
during Expense Month

Tolal Net Proceeds from NOx: Allowances
Total Net Gain or (Loss) from Emission Allowance Sales

Total Carrent Perlod Revenus Requirement, CRR Record
on E5 FORM 1.00.

$0

$0
$0
$0
$0

$2,346,333

$45,091

$o

$2,391,424

$0

0
$0
3o
§0

$2,332,420

$45,001

$0

$2,377,211




KPSC Gase No. 2013-080141

Commission Staff's First Set of Data Requests
Order Dated May 14, 2013

ltem No. 1

Attachment 1

Page 4 of 26

Revised - September 24, 2012 ES FORM 3,10
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REGUIREMENT
COSTS ASSQGIATED WITH BIG SANDY

For the Exgense Monlh of May 2012

LINE :
NO. COST COMPOMNENT Revisad Amount As Filed
Refurn on Rate Base :
1 JUtility Plant at Original Cost $191,452,443 : $1091 452 443
2  }Less Accumulated Depreciation ($71,0802,792) X ($7£,602,792)
3 |Less Accum. Def. Income Taxes = =
4 FMet Litigty Piant $B8,585,985 388,585,085
§ ]SO0z Emission Allowanca invenfory from ES FORM 3.11 $10,951,984 510,951,984
6 JECR & NOx Emission Allowance Inventory from ES FORM 3.12 $71,180 $71,180
7 )Cash Working Capital Afowance from ES FORM 3.13, Line 13 $1,629,356 $50,233
8 [Tolal Rale Base $99,650,382
9 |[Weighted Average Costof Capilal - ES FORM 3.16 10.85% ==t
10 [ Monthiy Welghtled Avg. Gost of Capital (9) 1 12 . 0.90%
11 |Manlhiy Return of Rate Base (8} * {10) 511,147 $B96,034
Operating Expenses :
12 |Monihly Depreclation Expense $577,252 $577,252
13 |Monthly Catalyst Amorlization Expense $48,030 $46,030
14 |idonthly Property Taxes $13,322 $13,322
15 {Monthly Kentucky Alr Emissions Fee $10,627 $10,527
Monthly Environmental AEP Pool Gapacily Costs
16 {from ES FORM 3.14, Page 1 of 11, Column 5, Line 10 $479,940 $479,940
17 | Maonthly 2003 Plan Moa-Fuel O8M Expenses from £S FORM 3,13 $91,871
18 |Monthly 502 Emission Allowance Consumption $216,244
19 | Totat Operating Expenses [Line 12 thr Line 18] $1,435,188 31.435,188
20 |Tolal Revenue Requirement - Blg Sandy
Record on ES FORM 3,00, Line 1 $2,346,333 $2,332,120




KPSC Case No, 2013-00141
Commission Staff's First Set of Data Requests
Order Dated May 14, 2013

ltem No. 1
Attachment 1
_ Page 5 of 26
Revised - September 24, 2012 ES FORM 3,13
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERION REVENUE REQUIREMENT
Far the Expense Month of May 2012
Revised Amount As Filed
1007 Plan :
1 EMonthly entucky Air Emissions Fee $10,627 $10,527
Fotal Monthly AEF Pool
2 EEnvironmental Capagity Costs $83,220 $63,220
3 §Monthly SO2 Allowance Consumption $216,244 5248244
4 Tolal 1997 Plan O&M Expenses $309,991 $309,091
2003 Plan :
5 Hbonthiy Varihle Cladding at Big Sandy Unit 4 $0 §0
B [ Morihly Urea Consumption at Big Sandy Unit 2 $79,463 373,463
7 [{ionthly Catalyst Repiacernent at Blg Sandy Unit 2 S0 30
8 fMonthly ERC & NOx Alfowance Consumption $3,355 $3,355
9 gEquipment - Associated Operaling Expenses %128 5128
10 FEquipment - Associzled Maintenance Expenses £8,925 $8.925
11 Total 2003 Plan 08M Expenses $91.871 $91.871
12 JKPCO's Rochport Unit Power O&M:
13 {E.S. Form 3.20, Line 11 X 16% $2,344
14 Tatal Monihly O34 Expenses $404,205 $£401,862
15 jCash Working Capital Afowance ( Line $2 X 1/8 ) $50,526 $50,233
16 [Cash Working Capital Alowarice ( Aprit 2612 ES Form 3.13) $128,462
17 JGash Working Capital Allowance ( March 2012 ES Form 3.13 ) $103,761
18 §Cash Working Capital Allowance ( February 2012 ES Form 3,13 ) 131,408
18 §Cash Working Gapltal Allowance ( January 2012 ES Form 3.13 ) $130,056
20 @Cash Working Capital Allowance { Decambear 2011 ES Form 3.13 ) $238,235
21 §Cash Working Capllal Allowance { Movember 2011 ES Form 3.13) $105,378
22 §Cash Working Capital Allowance { October 2011 ES Form 3,13 ) $125,673
23 §Cash Working Capital Allowance { September 2011 ES Form 3.13) $83,6881
24 jCash Working Capital Allowance { August 2011 ES Form 3.13) $114,073
25 gCash Working Capital Allowante  July 2011 ES Fortn 3.13 ) $137,462
26 [ Cash Worklng Gapital Allowance ( June2011 ES Form 3.13 ) $279.734
27 [Tolat Twelve Month Total Cash Working Capital Allowance $1,629,358

TFoltal Cost at Line 11 is 1o he recorded on E8 FORM 3.10, Line 7.
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KPSC Case No. 2013-00141
Commission Staff's First Set of Data Requests
Order Dated May 14, 2013

ltem No. 1
Attachment 1
Page 7 of 26
Revlsed - September 24, 2012 ES FORM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OFF E{m) and SURCHARGE FACTOR
For the Expense Month of June 2012
CALCULATION OF E(m)
Revised
E(m} = CRR - BRR Amount Difference
LINE 1 BCRRfrom ES FORM 3,00 $2,882,566 $2,870,417 ($12_149)
LINE 2 #Brrirom ES FORM 1.10 3,627,274 3,627,274 oy 1/
LINE 3 FE(m){LINE1-LINE 2) ($744,708}) (756,857} ($12,149}
Kentucky Retail Jurisdictional Allocation Factor,
LINE 4 Efrom ES FORM 3.30, Schedule of Revenues, LINE 1 81.8% 81.8% (4.0%
LiNE &5 gKY Retail E(m}{LINE 3 * LINE 4) ($609,171) {$619,109) {$9,038)
LINE 6 {{Over}/ Under Recovery Adjustment from ES FORM 3.30 $42,619 $42,619 $0
LINE 7 A Net KY Retafl E{m) (LINE 5 + LINE 6) E {$566,552) {$576,490) {$9,938)
SURCHARGE FACTOR
LINE 8 #NetKY Retal E{m) (Line 7} {$566,552) ($576,490) ($9,938)
LINE 9 jKY Retail R{m) from ES FORM 3.30 $38,175,818 $38,175,818 G
Envirenmental Surcharge Facior for Expense Month
LINE 10 E(Line B/LINE9) -1,4841% -1.5101% -0.0260%

Effective Date for Billing: July 30, 2012

Submitted By ;

Title - Manager Regulatory Services

Date Submitted : July 20, 2012

i Case No. 2009-00459, dated June 28, 2010



Revised - Ssptember 24, 2012

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENY PERIOD REVENUE REQUIREMENT
For the Expense Month of June 2012

CALCULATION OF CURRENT PERIQD REVENUE REQUIREMENT,

KPSC Case No. 2013-00141

Commission Staff's First Set of Data Requests
Crder Dated May 14, 2013

item No. 1

Attachment 1

Page 8 of 26

ES FORM 3.00

LINE
NO.

COMPONENTS

Revised Amount As Flled

First Component: Assoctated with Big Sandy Plant
((RB KP(C)) (ROR KP(CY12)) + OE KP(C}
ES FORM 3,10, Lina 20

Second Component: Associated with Rockport Plank
{((RB IM{C}) {ROR IM{C)12)) + OE IM(C)
ES FORM 3.20, Line 16
Third Component: Net Proceeds from Emlssion Allowances Sales
AS
1) 502 - EPA Auction Proceeds received during
Expense Month
2) 502 - Net Gain or (Loss) from Allowance Sales,
In compliance with the AEP Intetim Allowance
Agreamant, recolved during Expense Month
Tatal Net Proceeds from 502 Allowances
1) NOx - ERC Sales Proceeds, recelved during Expense Month
2} NOx - EPA Auction Proceeds, received during Expense Month

3} MOx - Net Gain or Loss from NOx Allowances Sales, recelived
during Expense Month

Total Met Proceeds from NOx Allowances
Total Nat Gain or (Loss) from Emission Afowance Sales

Total Current Pedod Revenue Requfrement, GRR Record
on ES FORM 1,00,

$2,837422 $2,825,273

$45,144 $45,144

$0 §0

0 %0
$0 $0
$0 0
$0 $0

$0 $0
$0 $0

0 $0

$2,882 566 $2,870,417




KPSC Case No. 2013-00141
Commission Staff's First Set of Data Reguests
Order Dated May 14, 2013

ltem No. 1
Attachment 1
_ Page 9 of 26
Revised - September 24, 2012 FS FORM 310
KENTUGKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
COSTS ASS0GIATED WITH RIG SANDY
For the Expense Menih of June 2042
LINE
NO, COST COMPONENT Revised Amount As Fited
Relurn on Rate Base : L
1 Uty Plant at Original Cest $191,452,443 $191,452,443
2 {Less Accumulated Depresiation {$72,226,466) {$72,226,46G6
3 {iess Accum. Def, Income Taxes : {§31,139,319) =
4 jNet Utility Plant $88,086.658 88,086,658
5 1802 Emission Allowance inveniory from ES FORM 3.11 $10,392,835 § $10,392,835
& JECR & NOx Emission Allowance nverdory from ES FORM 3.12 $64,496 $64,498
7 |G=sh Working Capital Allowance from ES FORM 3.13, Line 13 $1,482, 020 § $113,005
8 |Tolal Rate Base $98,656,994
8 |Weighled Average Cost of Capllal - ES FORM 3.15 ; s
10 [Monthly Weighted Avg. Cosl of Gapltal (9} / 12 0.90%
11 [Monihly Relurn of Rate Base {8} * {10} $800,062 § $887,913
Operating Expenses :
2 |Monthly Dapseclalion Expense $577,252 $577.252
13 |Monthly Catalyst Amartizatlon Expense $46,030 $46,030
14 Monthly Propery Taxes $13,322 $13,322
15 §Monthly Kentucky Air Emissions Fea $10,527 $10,527
Monthly Envirenmental AEP Pool Capacily Cosls £
16 |irom ES FORM 3.14, IPage 1 of 11, Column §, Line 10 $471,980 $471,980
17 |Monthly 2003 Plan Non-Fuel O&M Expenses from ES FORM 3,13 $258,120 259,120
18 |Monthiy SO2 Emlasion Allowance Consumption $558,140 $o59,148
19 | Total Operating Expenses [Lins 12 thru Line 18] $1.997.360 ¥ $1.937 360
20 |Total Revenus Requirernent - Blg Sandy
Record on ES FORM 3.00, Line 1 $2,825,273
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Revised - September 24, 2042 ES FORM 3.13
KENTUCKY POWER COMPANY - ENVIRCNMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
Fer the Expense Month of June 2012
Revised Amount As Filed
1997 Plan
1 gMonthly Kentucky Air Emissions Fee $10,527 510,527
Totai Monthly AEP Pool
2 [Envirommental Capacity Costs §75,240 $75,240
3 EMonlidy SO2 Allowance Consumpfion $559,149 $550,149
4 Tolal 1997 Plan Q&M Expenses §644,916 $644,916
2003 Plan :
5 §Monthly Varble Cladding at Big Sandy Unit 1 $0 50
6 fMonthly Urea Conswmption at Big Sandy Unit 2 $243,003 $243,093
7 f{Monthly Catalyst Replacement at Big Sandy Unit 2 50 50
B FMonihly ERG & NOx Allowance Consunption $6.584 $6,684
& [ Equipment - Associated Operaling Expanses 51,433 $1,433
10 §Equipment - Assocfated Mainlanance Expenses 87,0810 $7.910
11 Total 2003 Pian O&M Expenses $259,120 $259,120
12 EKPCO's Rockpart Unit Power O80:
13 EE.S. Form 3.20, Line 11 X 16% §2.344
14 Total Monthly O&M Expanses $506 380 904,038
15 §Cash Working Capliat Allowance ( Line 12 X 1/8) $i13,208 $113,005
16 [ Cash Worldng Capitat Allowanca { May 202 ES Form 3,13 ) §50,526
17 §Cash Working Caplal Alowance ( Aptlt 2012 ES Form 3,13 ) $128,462
18 [ Cash Working Gapital Allowance ( March 2012 ES Form 3.13 ) $103,761
19 BCash Working Capital Allowance ( February 2012 ES Farm 3.13 ) $131,408
20 fCash Working Caplal Allowance { January 2012 ES Form 3.13 ) 130,856
21 §Cash Working Capital Allowance { December 2011 ES Form 3.13 ) $238,235
22 §Gash Working Capital Allowance ( November 2011 ES Form 3.13) $105,378
23 | Cash Working Capital Allowance [ October 2011 ES Form 3.13 ) $125,673
24 §Cash Worlkdng Gapital Allowance { September 2011 S Form 3,13} $83,681
25 BCash Working Capital Allowanse { August 2011 ES Form 3,13 ) $114,073
26 §Cash Working Capital Allowance { July 2011 ES Form 3,13} 3137,460
27 kTotal Twelva Month Tolal Cash Working Capital Allowance $1,482,920

Total Cosl at Line 13 is to be recorded on ES FORM 3,16, Line 7.
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Revised - September 24, 2012 ES FORM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E{m) and SURCHARGE FACTOR
For tha Expense Month of July 2012
CALCULATION OF E(m)
Revised
E{m}=CRR - BRR Amount Difference
LINE 1 ECRRfromES FORM 3.00 $3,327.923 $3,315,901 ($11,932)
LINE 2 §Brfrom ES FORM 1.10 3,805,325 3,805,325 o} 1/
LINE 3 #E(m)(LINE T -LINE 2) {§477,402) {$489,334) {$11,932)
Kentucky Retail Jurisdictional Allocation Faclor,
LINE 4 ffrom ES FORM 3.30, Schedule of Revenues, LINE 1 72.7% T2.7% 0.0%
LINE 5 HBKY Retall E{m) {LINE 3 * LINE 4) {$347,072) {$355,746) ($8.874)
LINE & g(Over)/Under Recovery Adjustment from ES FORM 3.30 $240,802 $240,902 $0
LINE 7 ENet KY Retall E(m) (LINE 5 + LINE 6) ($106,170) ($114,844) {$8,674)
SURCHARGE FACTOR
LINE 8 §NatKY Retail E{(m){Line 7) E ($10B,170) ($114,844)0 (58,6743
LINE 9 ZKY Retail R{m}from ES FORM 3.20 $42,364,193 $42,364,193 $0
Environmental Surcharge Factor for Expense Month
LINE 10 {{Line 8JLINE 2} -0.2506% 0.2711% -0.0205%,

Effective Date for Billing:

August 28, 2012

Subinitted By :

Title : Manager Regulatory Services

Date Submitted -

August 17, 2012

U Case Mo, 2009-00459, dated June 28, 2010
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ESFORM 3.00

LINE
NO. COMPONENTS

Revised Amount As Filed

First Component: Associated with Big Sandy Plant
{{RB KP(C)} (ROR KP(C)M2)) + OE KP(C)
1 ES FORM 3.10, Line 20

Second Component:  Associated with Rockport Plant

[{RB IMC)) (ROR 1B(C)12)) + OE IM(C)
2 ES FORM 3.20, Lina 16
Third Gomponent: Net Proceeds from Emission Aliowances Sales
AS
1} 802 -EPA Auctivh Proceeds recelved dusing

Expensa Month

2) S02- Net Gain or (Loss) from Allowance Sales,

in compllance with the AEP Interim Allowance

Agreement, recelved during Expanse Month

Total Nt Proceads from SO2 Allowances

1) NOx - ERC Sales Proceeds, received during Expense Month
2) NOx - EPA Auction Praceeds, received during Expense Month

3) NOx - Nel Gain or Loss from NOx Allowances Sales, received
during Expense Month

Total Net Proceeds from NOx Allowances
3 QTotal Net Galn or (Loss}) from Emisslon Allowance Sales

4 #Total Current Peticd Revenus Reguirement, CRR Record
oi ES FORM 1.00.

$3,288,074 $3,276,142

$30,849 $39,349

$0 $0

$0 §0
$0 $0
$0 %0
$0 . $0

$0 - $0
$0 ' : $0

$3,327,923 $3,315,991
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Revised - Septamber 24, 2042 ES FORM 3.10
KENTUCKY POWER GOMPANY - ENVIRONMMENTAL SURCHARGE REPORT
CURRENT PERIQD REVENUE REQUIREMENT
COSTS ASSOCIATED WITH BIG SANDY
For the Expense Month of July 2012
LINE
NO. COBT COMPONENT Revised Amount As Flled
Return on Rate Base :
1 {Ulility Plant at Original Cost
2 ilLess Accumulated Depreciaticn
3 |Less Accum. Def. Income Taxes R
4 |Net Ulity Plant $87,587,337
5 ]502 Emission Allowance Inventory from ES FORM 3.11 $9,655,612
& |ECR & NOx Emission Allowance Inventoty from ES FORM 3.12 354,484
7 |Cash Working Capital Afowance from E8 FORM 3.13, Line 13 $1,496,445 $170,701
8 |Total Rate Base 93,793,878 $97,468,134
&  [Welghled Average Cost of Gapilal « ES FORM 3.15 s £
10 fMonihly Welghted Avg. Gosl of Capital {9}/ 12 0.90%
11 jMonthly Relum of Rate Base (8} * (16) $877,213
Operaling Expenses :
12 [Monihly Depreciation Expense z §577.252
13 [Monthly Calalyst Amortization Expense 545,030 546,030
14 [Monthly Property Taxes $13,322 $13,322
15 FManthly ienfucky Air Emissions Fee $21,113 $21,113
Monthly Environmental AEP Poot Capacily Costs
16 §from ES FORM 3.14, Page 1 of 11, Column 5, Line 10 $481,080 $481,080
17 §Monthly 2003 Plan Non-Fuel G&M Expenses from ES FORM 3.13 $522,009 $522,000
18 |Monthly 502 Emission Allowance Consumplion $737,223 $73r,223
19 | Taolal Operatlng Fxpenses [Line 12 thru Line {8} $2,398,920 $2,308,920
20 |Total Revenue Requirement - Big Sandy

Record on ES FORM 3.00, Line 1

$3,288,074 |2

$3.276,142
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Revised ~ September 24, 2012 ESFORM 3.13
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REFORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expenge Manih of July 2012
Revised Amount As Flied
1997 Plan :
1§ Monthly Kentucky Alr Emissions Fee 521,113 21,113
Tatal Monthly AEP Pool
2 [ Environmental Capacily Costs $84,360 $84,360
3 {Monthly SO2 Allowance Consumption $737,223 737.223
4 Total 1967 Plan O&M Expenses $842,696 $842 608
2003 Plan :
& [Monthly Varlble Cladding at Big Sandy Unit 1 30 50
6 HBMonthly Urea Consumption at Big Sandy Unit 2 $496,818 $498,810
7 H{Monthly Catalyst Replacerment at Big Sandy Unit 2 S0 50
8 fMonthiy ERG & NOx Allowance Gonsumpticn 10,0412 $10,012
9 [fEguipment ~ Assoclaled Operating Fxpenses §404 $404
10 §Equipment - Associated Malntenance Expenses $15.678 $15.678
11 Tolal 2003 Plan O&M Expenses $922.900 $522 008
12 §KPCO™s Roclkport Unit Power O&M:
13 JE.S. Form 3.20, Lina 11 X 15% 52344
14 Total Monthly O&M Expenses §$1,367,948 $1,365,6058
15 f§Cash Working Capital Afowance ( Line 12X 1/8} $170,904 $170,701
16 fCash Working Capital Affowance ( June 2012 ES Form 3.13 ) $113,268
17 jCash Working Capital Alfiowance ( May 2012 ES Form 3.13) $50,526
18 g Cash Working Capital Aiowance ( April 2012 ES Form 3.13 ) $128,462
19 §Cash Working Capltal Alliowance { March 2012 ES Form 3.13 } §103,761
20 HCash Worldng Gapitat Afowance | February 2012 ES Ferm 3.13 ) $131,408
21 §Gash Working Capital Atowance ( January 2012 ES Form 3.13 } $140,056
22 H§Cash Working Capilal Afowance [ Decerther 2011 ES Form 3,13 } $238,235
23 §Cash Working Capital Afiowance ( November 2011 ES Form 3,13} '$105,378
24 RCash Working Caphtal Alowance { October 2011 ES Form 3.13 } $125,673
25 §Cash Working Capital Aliowance [ Seplember 2011 ES Form 3.13 ) $83,681
26 §Cash Working Gapital Aitowance { August 2011 ES Form 3.13 )} $114,073
27 BTotal Twelve Month Tolal Cash Working Capital Allowance $1,496,445

Tota! Cost at Line 13 is to be recorded on ES FORM 3,10, Line 7.
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Ravised - September 24, 2012 ES FORM 1,00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
GALCULATION OF E(m) and SURCHARGE FACTOR
For the Expense Month of August 2012
CALCULATION OF E{m}
Revised
E(m)=CRR - BRR Amount Difference

LINE 1 BCRR from ES FORM 3.00 $3,238,799 $3,224,355 {$12,444)
LINE 2 BBrrfrom ES FORM 1,10 = 4,088,830 4,688,830 oy 1/
LINE 3 JE(m)(LINE 1 - LINE 2) ($852,031) ($864,475) {$12,444)

Kentuchy Retait Jurisdictional ARocation Factor,
LINE 4 Bfrom ES FORM 3.30, Schedule of Revenugs, LINE 1 76.0% 76.0% 0.0%
LINE 5 [KY Refaill E(m) (LINE 3 * LINE 4) ($647,544) {$657,001) {$9.457)
LINE 6 H{Qver)/ Under Recovery Adjustment from ES FORM 3,30 $169,488 $169,408 %0
LINE 7 [Net KY Retail E{m) (LINE 5 + LINE 8) {$478,056) ($487,513} {$9,4573¢

SURCHARGE FACTCR

LINE B8 §Net KY Retail E(m) (Line 7) {$478,056} ($487,513) ($9,457)
LINE 9 [KY Retall Rim) from ES FORM 3.30 $41,135196 |  $41,135,198 $o

Environmental Surcharge Factor for Expense Month
LINE 10 p(Line 8 /LINE 9) -1.1622% «1.1851% -0.0229%

Effective Date for Billing: September 27, 2012

Subinitted By ;

Title : Manager Regulatory Services

Pate Submitted : September 17, 2012

1/ Case No. 2000-00459, dated June 28, 2010
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Revised - September 24, 2012 ESFORM 3.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMEMT
Far the Expense Month of August 2012

LINE
N, COMPOMENTS Revised Amount As Filed

First Component: Assoclated with Big Sandy Plant
((RB KP(G)) (ROR KP(C)12)) + OE KP{C)
1 ES FORWM 3,19, Line 20 $3,198,231 $3,183,787

Second Component:  Assoclated with Rockport Plant
KRB IM(C)) (ROR IM(C)2}) + OE IM(G)
2 ES FORM 3.20, Line 16 $40,568 $40,668

Third Compenent:  Met Proceads from Emission Allowances Sales
AS
1) 802 - EPA Auctioh Proceeds recelved during

Expense Monih $0 $0

2) 502 - Net Gain or {Loss) from Allowance Sales,
in compllance with the AEP Interim Allowancs

Agresment, received during Expense Month 50 50
Totat Net Proceeds from SO2 Allowances $0 50
1} NOx-ERC Sales Proceeds, recelved during Expense Month $o $0
2} NO=x - EPA Auction Proceeds, received during Expense Month ) 0 30
3} NOx - Net Gain or Loss from NOx Allowances Sales, received
during Expense Month $0 $0
Total Net Proceeds from NOx Allowancaes 50 $0
3 {Totl Net Gain or (Loss) from Emlssion Alowance Sales  § ' $0 S B $0

4 | Total Current Period Revenus Regulrement, CRR Record
on ES FORM 1.00. $3,236,799 $3,224,355
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Revised - Septernber 24, 2012 ES FORM 3.10
KENTUCKY POWER COMPANY - ERVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
COSTS ASSOCIATED WITH BIG SANDY

Far the Expense Month of August 2032

LINE
NO. COST COMPONENT Revised Amount As Filed
Retum on Rate Base ! |
1 |Utiiy Piant at Original Cost $191,452,443 [z $19%,452,443 [
2 1iless Accumulated Depreciation ($73,476,814) = (§73,476,8148) e
3 |Less Accum. Def. Income Taxes $30,890,623 $30,800,623) S
4 |Net Uliiity Ptant Eess ST $87,085,006 St $87,085,006
5 [|802 Emission Allowance Invenfory from ES FORM 3.11 49,047,078 $9,047 076
8 |ECR & NOx Emission Allowance Inventory from ES FORM 3.12 $46,474 48,474
7 | Cash Working Capital Alowanca from ES FORM 3.13, Line 13 $1,526,303 | $143,638
8 |Total Rale Base _ §97,704,860 5 596,322,194
9 |Welghled Average Cost of Capital - ES FORM 3,15 £ 10.85% & ]
10 |Monthly Welghted Avg. Gost of Capllal (8) /12 .90%} 0.90%
11 |Monthly Return of Rate Base (8) * {10) $879,344 | $866,800
Qperating Expenses : |

12 |Monihly Depreciation Expense $577,252 $577,252
13 |Monthly Catalyst Amartization Expense $46,030 $46,030
14 |Monthly Property Taxes §13,322 $13,322
15 |Meonthly Kentucky Air Emissions Fee §21,113} $21,113

Monthly Environmental AEP Pool Capacity Costs ]
16 }from ES FORM 3.14, Page 1 of 11, Column 5, Line 10 672,724 | $672,724
17 §Monthly 2003 Plan Mon-Fuel O&M Expensos from ES FORM 3.13 §377,910 $377.910
18 §Monthly SO2 Emission Allowance Consumption $608,536 $608,536
19 [Total Operaling Expenses [Line 12 thru Line 18] $2,.316,987 $2,316,887
20 ([Total Revenue Requirement - Big Sandy

Record op ES FORM 3.00, Line 1 $3,196,231 $3,183,787
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‘Revised - Septembrer 24, 2092 ES FORM 313
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of August 2012
Revised Amount As Filed
1997 Plan :
1 EMonikly Kentucly Air Emissions Fee 321,113 521,113
Totat Monihly AEP Pool
2§ Environmentlal Capacily Cosls 5141546 $141 546
3 Monlthly S0O2 Afowance Consumplion $608,538 3608536
4 Tolal 1997 Plan DAM Expenses $771,195 $771.105
2003 Plan :
5 {Monthly Varible Cladding at Blg Sandy Usit £ $0 $0
& fidonthly Urea Consumption at Big Sandy Unit 2 3345185 $349,185
7 [ Monthly Catalyst Replacement at Big Sandy Unit 2 $0 $0
8 [{Monthly ERG & NOx Atlowsnce Consumption £8,010 $8,010
8 JEquipment - Associated Operating Expenses 5359 $a59
10 §Equipment - Associated Mainienarce Expenses $20,388 $20,355
1 Total 2003 Plan O&M Expenses $377.910 $377.910
12 BKPCO"s Roekport Unit Power OEM:
13 JE.S. Form 3.20, Line 1t X 15% $2.344
14 Tolal Morthly O&M Expenses $1.151,44% $1,149.105
15 §Cash Worklag Capilal Afowance  Line 12 X 1/8 ) $143,931 $143,638
16 JCash Working Gapital Aiowarce (July 2012 ES.Form 3.13 ) $170,994
17 ¥Cash Working Capital Attowance { June 2012 ES Form 3.13 ) 5113,298
18 §Cash Working Capital Alowance { May 2042 ES Form 3.13 ) $50,526
18 f§Cash Working Capital Allowance { April 2012 ES Form 3.13 ) $128,4962
20 gCash Working Capital Allowance { March 2012 ES Form 3,13 ) $403,761
21 fCash Working Capital Allowance { February 2012 ES Fom 3.13 ) $131,408
22 B Cash Working Capital Allowance { January 2012 ES Form 3.13) $130,056
23 | Cash Working Capilal Allowanca ( December 2011 ES Form 3.13) $238,238
24 | Cash Working Capital Allowance { November 2011 ES Form 3.13 ) $105,378
25 {Cash Waorking Capilal Allowanca { October 2011 ES Form 3.13) 5125873
26 §Cash Waorking Capltal Alfowance ( September 2011 ES Form 3.13 ) $83.681
27 ETotal Twelve Month Total Cash Werling Capital Alfowance $1,526,203

Total Cost al Lina 13 Is to be recorded on ES FORM 3.10, Line 7.
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Revised - October 18, 2012 ES FORM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCLLATION OF £{m} and SURCHARGE FACTOR
For the Expensa Month of Seplember 2012
CALCULATION OF E(m}
Revised
E(m)=CRR - BRR Amount Diffarence
LINE 1 ECRRfrom ES FORM 3.00 $2,324,588 $2,311,602 {($12,086)
LINE 2 §Brr from ES FORM 1.10 3,740,010 3,740,010 =H16-G16 4
LINE 3 BE{m)(LINE 1-LINE 2) ($1,415422)0  ($1,428,408) {$12,088)
Kentucky Retaijl Jurisdictional Allocation Factor,

LINE 4 gfrom ES FORM 3.30, Schedule of Revenues, LINE 1 83.6% 83.6% 0.0%
LINE & gKY Retall E(m) (LINE 3 * LINE 4) {$1,183,293)8  ($1,194,149) ($10,856)
LINE 8 §(Cver}/ Under Recovery Adjustment from ES FORM 3.30 $75,457 $75,457 30
LINE 7 [Net KY Retail E(m) (LINE 5 + LINE 6) ($1,107,836)]  ($1,118,692) ($10,856)

SURCHARGE FACTOR
LINE & HNetKY Retail E(m) {Line 7) ($1.107,836)F  ($1,118,692) {$10,856);
LINE 9 JKY Retail R(m) from ES FORM 3.30 $40,601,205 $40,601,205 $0

Environmental Surchargs Factor for Expense Month

LINE 10 §(Line 8/LINE 9) -2.7286% -2.7553% 0.0267%|

11

Effective Date for Blling: QOctober 26, 2012
Submitted By :

Tite : Manager Regulalory Services
Date Submitted ; Ootober 16, 2012

Case No. 2009-00459, dated June 28, 2010



Revised - October 18, 2012

KENTUCKY POWER COMPANY - EMVIRONMENTAL SURCHARGE REPORT

CURRENT PERICP REVENUE REQUIREMENT
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ES FORM 3.00

LINE
NO.

COMPONENTS

Revised Amount

As Fifed

First Component: Asscclated with Big Sandy Plant
{(RB KP(C)}{ROR KP{C)12)) + OE KP(C}
ES FORM 3.10, Line 20

Second Component:  Assaciated with Rockport Plant

[({RE IM{C)) {(ROR IM{C}/12)} + OE IM{G}

ES FORM 3.20, Line 16
Third Component:  Net Proceeds from Emission Allowances Sales
AS

1) SO2 - EPA Auctlon Proceeds recalved during
Expense Month

2) 502 -iNet (Gain or (Loss) from Allowance Sales,
in compiiance with the AEP Ierim Allowance
Agreement, received during Expense Month
Total Net Proceeds from SO2Z Allowances
1) NOx - ERG Sales Proceeds, received during Expense Month
2) NOx - EPA Auction Proceeds, received during Expense Menth

3) NOx - Nel Gain or Loss from NOx Allawances Sales, racelvacd
during Expense Menth

Total Net Proceeds from NOx Allowances
Totat Met Galn or {Loss) fram Emission Aliowance Sales

Tetal Current Period Revenue Requirement, CRR Record
on ES FORM 1.06.

$0

$0
$0
$o
$0

$2,283,983

$40,595

$2,324,588

$0

$0
$0
%0
$o

$2,271,007

$40,585

$0

$2,311,602
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Revised - QOctober 18, 2012 ES FORM 3.10
KENTUTKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CLIRRENT PERIOD REVENUE REQUIREMENT
COSTS ASSOCIATED WITH BIG SANDY

For the Expense Month of September 2012

LINE
NO. COST COMPONENT Ravised Amotnt As Filed
Retum on Rale Base i ]

1 Ly Plant at Originet Cost $191,452,443 §= $101,452 443

2 |Less Accumulated Depreciation {$74,097,488) ($74,097,488)

3 [Less Accum. Def. Income Taxes (330,766,275), $30,766,275)

4 |Net Utlity Plant B $96,568,600 Enan s $86,588,680
& [502 Emission Allowance Inventosy fiom ES FORM 3,11 58,919,183 $8,919,168
6 [ECR & NOx Emission Allowance lnventory from ES FORM 3.12 §42,5347 $42,347
¥ jCash Werking Capital Allowance from ES FORM 3.13, Line 13 51,473,480 $30,565
8 [Tolal Rale Base $97,021,675 [ 395,590,760
9 JWeighled Average Cosl of Capital - ES FORM 3.15 S E
10 [Monihly Weighted Avg. Cost of Capital (8) 1 12 0.00% 0.90%
11 | Manthly Retum of Rate Base (8) * (10) $873,213 $860,227

Cperating Expenses :
42 | Monthly Depreciation Expense $677,252 $677,262
13 |Monthly Catalysl Amortization Expense 546,030 $48,030
14 [Monihly Propery Taxes $13,322 $13,522
18 [Monthly Kentucky Air Emissions Fee $21,113 521,113
Monthly Environmental AEP Pool Capaclty Costs
16 from ES FORM 3.14, Page 1 of 11, Gokgan 5, Ling 10 $619,454 619,454
17 | Maonthly 2003 Plan Mon-fuet 0&M Expenses from ES FORM 3,13 $5,701 $5,70¢
18 |Montihdy S0OZ Emission Attowance Consumption $427,908 $127 808
19 |Total Operating Expenses [Line 12 thr Lina 18] $1.410,780 $1,410,780
20 |Tolal Revenue Requirement - Big Sandy
Record on ES FORM 3.00, Line 1 $2,283,993 [ $2,271,007
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Revised « Dctober 18, 2012 ES FORM 3.13
KENTUGKY POWER COMPANY - ENVIRGNMENTAL SURCHARGE REPORT
GURRENT PERIOD REVENUE REQUIREMENT
For Ihe Expense Monh of September 2012
Ravised Amount As Filed
1997 Plan :
1 gMonthly Kentucky Air Emissions Fee $21,113 24,113
Total Monihly AEP Pool
2 BEnvirenmental Capacily Costs $80,798 $80,798
3 EMonthly SO2 Aflowance Corsumpiion $127,908 $127.008
4 Totat 1997 Plan O8M Expenses $238,819 $238,519
2003 Plain @
5 EMonthly Varible Cladding al Big Sandy Unit 1 $0 $0
6 EMonthly Urea Consumption at Big Sandy Unit 2 {$933) {$933)
7 §Monthly Catalyst Replacenent at Big Sandy Unit 2 $0 50
8 EMonthly ERC & NOx Affiewance Consumplion 54,127 34,127
9 [Equipment - Associated Operating Expenses §49 540
13 §Equipment - Associated Malntenance Bxpenses 52,458 §2.458
! Total 2003 Pian O&M Expenses 5,70 §$5,701
12 {KPCO's Rochport Unit Power O&M:
13 RE.S. Form 3.20, Line 11 X 15% §2.344
14 Total Monthly O&M Expenses $246,864 $244 520
15 | Cash Working Capiltal Allowance ( Lina 12 X 1/8) $30,858 $30,565
16 || Cash Working Gapltal Allowance { August 2012 ES Form 3.13) $143,931
17 | Cash Working Capital Allowance ( July 2012 ES Form 3,13) $170,994
18 fCash Working Capllal Allowance ( June 2042 ES Form 3.13) $113,208
18 §Cash Working Capltal Allowanica { May 2012 ES Form 3.13 } $50,526
20 §Cash Working Capital Allowance { Aprit 2012 ES Form 3.13 ) $128,462
21 §Cash Working Capital Allowance { March 2012 ES Form 3.13 ) $103,761
22 ¢Cash Working Capitat Allowance { February 2012 ES Form 3.13) $131,408
23 {Cash Working Capital Allowance { January 2012 ES Form 3.13) $130,956
24 Y Cash Working Caplitaf Allowance { December 2011 ES Form 3.13 ) $238,235
28 fCash Working Capital Allowance { November 201% ES Foim 3.13) $105,378
28 BCash Working Capilal Allowanca { Octobar 2011 ES Form 3,13 ) §125.673
27 fTotal Twelve Month Total Gash Working Capital Allowance 51,473,480

Total Cost at Line 13 is fo be recorded on ES FORM 3.10, Line 7.
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Revised -~ December 14, 2012 ES FORM 1.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CALCULATION OF E(m} and SURCHARGE FACTOR
For the Expense Month of October 2012
CALCUEATION OF E(m
Revised
E(m)=CRR -BRR Anmount Difference
LINE 1 BCRRfrom ES FORM 3.00 $2,316,161 $2,304,028 {$12,133)
LINE 2 BBerfrom ES FORM 1,10 3,260,302 3,260,302 of 1
LINE 3 HBE(m)(LINE1-LINEZ2) (39441414 ($956,274) ($12,433)
Kentucky Retait Jusisdictionai Allecation Factor,
LINE 4 Hfrom ES FORM 3.30, Schedule of Revenues, LINE 1 81.3% 81.3% 0.0%
LINE § HKY Relail E{m}(LINE 3*LINE4) ($767,587) ($777.451) {$9,864)
LIME 6 {{Overt)/Under Recovery Adjustment from ES FORM 3.30 ($103,039) ($103,039) $0
LINE 7 RENet KY Refail E(m) (LINE 5 + LINE 6) (§870,626) ($880,490) (39,864}
SURCHARGE FACTOR
LINE 8 fNet KY Retail E{m) {Line 7} {$870,626) ($880,490) ($9,864)
LINE 9 BKY Retail R{m)} from ES FORM 3.3G $37,207,076 $37,297,078 30
Environmental Surcharge Faclor for Expense Month
LINE 10 f(Line 8/LINE9) -2.3343% -2.3607% -0.0264%

if

Effective Date for Billing:

November 28, 2012

Submitted By ;
Title ; Manager Regulatory Services
Date Submitted : Movember 16, 2012

Case No. 2003-00459, dated June 28, 2010
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Revised - Decamber 14, 2012 ESFORM 3.00
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT

CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of Gotober 2012

CALCULATION OF CURRENT PERIOD REVENUE REQUIREMENT

LINE
NO. COMPONENTS Ravised Amount As Filed

First Component: Assodiated with Big Sandy Plant
{(RE KP(C)) (ROR KP{C}12)} + OF KP(C)
1 ES FORM 3.10, Line 20 - $2,274,129 $2,261,996

Second Gomponent: Associated with Roclgport Plant
H(RB IM{C}} {(RCR IM(C}12)) + OE [M(C)
2 ES FORM 3.20, Line 16 $42,032 $42,032

Third Comiponent: Net Froceeds from Emission Allowances Sales
AS
1} 802 - EPA Auction Proceeds recelved during
Expense Menih $0 $0

2} 802 - Net Gain or {Loss) from Allowance Sales,
In compliance with the AEP Interim Ailowance
Agreement, received during Expense Month 50 30

Total Nat Proceeds from S02 Allowances S0 $0
1) NOx - ERC Sales Proceeds, received durlg Expense Month $o 50
2) NOx - EPA Auction Proceeds, received during Expense Month 30 50

3) NOx - Net Galn or Loss from MOx Allowances Sales, recelved
during Expense Monih $0 30

Total Net Proceeds from NOx Alowances $0 30

3 [ Total Nel Gair or (Loss) frem Emission Allowance Sales $0 30

4§ Total Current Period Revenue Requirement, CRR Record
on ES FORM 1.00. $2,316,161 42,304,028
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Revised - December 14, 2092 ESFORM 3.0
KENTUCKY POWER COMPANY -~ ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
COSTS ASSOCIATED WITH BIG SANDY

For the Expense Month of October 2012

LINE
NO. COST COMPONENT Revised Amount Asg Filed
Return on Rale Base : ‘N
1 JUkillty Plant at Orginal Gost $191.452,443 |= $181,452,443
2 jLess Accumulaled Depreciation ($74,721, 162 ($74,721,162)
3 [Less Accum. Defl. Income Taxes . $30,649, 92855500 ($30,641,924) e
4 ENet Utlity Plant : o $86,089,357 : $86,089,357
& [502 Emisslon Alowance Inventory from ES FORM 3,114 §8,808,865 $8,808,865
8 [EGR & NOx Emission Allowance Inventory from ES FORM 3,12 $38,663 $38,603
7 [Cash Worldng Capital Allowance from ES FORM 3.13, Line 13 $1,378,360 $30,259
8 |Folal Rate Base $88,315,244 $94,967,144
9  |Weighted Average Costof Capilal - ES FORM 3.15 e e e
10 |Monthly Walgived Avg. Cost of Gapltal (8 12 L.80% 0.90%
11 |Monthly Return of Rate Base (8) * (10) $866,837 $854,704
Operating Expenses ;

12 {Monthly Depreclafion Expense $577,252 $577.252
13 |Monihly Catalyst Amortization Expense $48,030 $46,030
14 [Monihly Property Taxes §13,322 $13,322
15 |Monthly Kerntucky Al Emissions Fee $21,143 521,113

Monihly Environmenlaf AEP Pool Capacify Costs
16 |from ES FORM 3,14, Page 1 of 11, Column 5, Line 10 $637,980 $637,980
17 |Monthiy 20032 Plan Non-Fuet O&M Expenses from ES FORM 3.13 $1,292 $1,292
18 {Montily 302 Emissian Allewancé Gensumplion $110,303 $110,303
19 |Tofal Gperating Expenses [Line 12 thru Line 18} $1,407,292 $1,407.292
20 [Total Revenus Requiremant - Big Sandy

Record o ES FORM 3,00, Line 1 $2,274,129 $2.761,996
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Revised - Blecomber 14, 2012 ESFORM 3.13
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
For the Expense Month of October 2012
Revised Amount As Filed
1997 Plan :
1§ Monihly Kentucky Air Emissions Fee $21,113 $21,443
Total Manfhly AEP Pool
2 [ Environmental Capacity Costs $108,368 §109,368
3 EMonthly SO2 Afowance Consumption $11¢,303 $110.303
4 Total 1997 Plan Q&M Expenses $240,784 $240,784
2003 Plan =
8§ §Monthly Varible Cladding at Big Sandy Unit 1 30 30
6 YMonthly Urea Consumption at Big Sandy Unit 2 2454 $454
7 JMonthly Catalyst Repfacement at Big Sandy Unit 2 $0 $0
8 [Monthly ERC & NOx Allowance Consumption $3,684 $3,684
9 [ Equipment - Assoriated Operating Expenses 50 $0
10 §Equipment - Assodiated Maintenance Expenses 2,846 (£2,848)
11 Total 2003 Plan Q&M Expenses $1,292 $1.292
12 §KPCQ's Rockport Unit Power O&M:
13 HE.8. Form 3.20, Line 1 X 15% $2,344
14 Total Monthly D&M Expanses 244,420 $242,076
16 §Cash Working Capital Alowance ( Line 12 X /8 ) $30,552 $30,259
1§ §Cash Working Cagilal Allowance { September 2012 ES Form 3.13 ) $30,858
17 BCash Werking Capilal Allowance { August 2012 ES Form 3.13 ) $143,931
18 RCash Working Capital Allowance ( iy 2012 E5 Form 3.13 ) $170,004
19 fCash Werking Capital Allowance { Jure 2012 ES Form 3.13 ) $113,208
20 §Cash Wordng Capital Allowance { May 2012 ES Form 3.13 ) $50,526
21 jCash Working Capital Allowance { Aprll 2012 ES Form 3.13) $128.462
22 4Cash Working Capital Allowanes { March 2012 ES Form 3.13) $103,761
23 JCash Working Capital Alowance { February 2012 ES Form 3,13} $131,408
24 K Cash Working Capital Alowance { January 2042 ES Form 3.13 ) $130,956
25 RCash Working Capifal Afowance { December 2011 ES Formn 3.13 ) $238,235
26 fCash Working Capital Afowanca { November 2011 ES Form 3.13 ) $105,378
27 HTotal Twelve Month Total Cash Worldng Gapital Allowance §i1,378,350

Total Cost at Line 27 is to he recorded on ES FORM 3,10, Lina 7.



KPSC Case No. 2013-00141

Commission Staff’s First Set of Data Requests
Order Dated May 14, 2013

Ttem No. 2

Page 1 of 1

Kentucky Power Company

REQUEST

The net gain or loss from sulfur dioxide and nitrogen oxide emission allowance sales are
reported on ES Form 3.00, Calculation of Current Period Revenue Requirement, Third
Component. For each expense month covered by the billing period under review, provide an
explanation of how the gain or loss reported in the expense month was calculated and describe
the transaction{s) that was/were the source of the gain or loss.

RESPONSE
The Company calculates the gain or loss on all allowances sales using this standard formula:

Sales Proceeds - Weighted Average Costs of Allowances Sold - Broker Fees + or - Option
Premiums = Net Gain or Loss.

Any reported gain or loss is a result of selling SO, or NOx allowances from the compliance
inventory to external counter-parties.

WITNESS: Lila P Munsey
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Kentucky Power Company

REQUEST

Provide the following information as of October 31, 2012. In addition to the electronic
filing, provide the information in Excel spreadsheet format with the formulas intact and
unprotected.

a.

The outstanding balances for long-term debt, short-term debt, accounts receivable
financing, and common equity.

The blended interest rates for long-term debt, short-term debt, and accounts receivable
financing. Include all supporting calculations showing how these blended interest
rates were determined. '

Kentucky Power's calculation of its weighted average cost of capital for environmental
surcharge purposes.

The weighted average cost of capital reflecting the application of Include all
calculations and assumptions used in the income tax gross-up factor determining the
information.

RESPONSE

a. Please refer to Attachment 1 Page 1 of 19 of the attached exhibit for the balances for

long- term debt, short-term debt, accounts receivable financing and common equity as
of October 31, 2012. Pages 2 through 19 demonstrate the supporting calculations.

Please refer to Page 1 of 19 of the attached exhibit for the blended interest rates for

long-term debt, short-term debt, and accounts receivable financing as of October 31,
2012.

Kentucky Power's October 31, 2012 calculated weighted average cost of capital for
environmental surcharge purposes is 8.05%. Please refer to Page 1 of 19 of the
attached exhibit for support of the calculation.
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d. Please see Page 17 of 19 for the weighted cost of capital reflecting the application of
the income tax gross-up factor.

Please see enclosed CD for the file in electronic format with formulas intact and
unprotected.

WITNESS: Lila P Munsey



Ln
No

™

I =

[

Description
(2)

Long Term Debt
Short Term Debt
Accts Receivable Financing
Common Equity

Total

Book balance as of 10/31/2012

KPSC Case No, 2013-00141
Commission Staff's First Sel of Data Requests
Order Dated May 14, 2013

tftem No. 3
Attachment 1
Page 1 of 19
Kentucky Power Company
Cost of Capital
As of October 31, 2012
Weighted
Percent Cost Average
of Percentage Cost
Capital Total Rate Percent
(3) 4) (5) (6)=(4)x(5)
$550,000,000 a 51.043% 6.48% 3.31%
%0 a 0.000% 0.00% b 0.00%
$46,627,938 4.327% 1.16% 0.05%
$480,884,806 a 44 .629% 10.50% 4.69%
$1,077,512,744 100.000% 8.05%

Average borrowing costs for the 12 Months Ended October 31, 2012
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Kentucky Power Company
Schedule of Short Term Debt
Twelve Months Ended October 31, 2012

Notes Payable
Outstanding
Line at the
No. Month Year End of the Month
{1 2 3) . (4)
1 November 2011 0]
2 December 2011 0
3 January 2012 o
4 February 2012 ¢
5 March 2012 0
6 April 2012 o
7 May 2012 o
8 June 2012 0
9 July 2012 v;
10 August 2012 G
11 September 2012 0

12 October 2012 o



Day
of
Week

Wednesday

Date

11/1/2011
11/2/2011
117312011
11/4/2011
11/5/2011
11/6/2011
11/7/2011
11/8/2011
11/9/2011
11/10/2011
11/11/2011
1111272011
1111312011
11/14/2011
114152011
1111672011
111772011
11/18/2011
111972011
11/20/2011
1172172011
11/22/2011
11/23/2011
11/24/2011
11/25/2011
112672011
11/27/2011
11/28/2011
11/287/2011
11/30/2011
121172011
121212011
121312011
12/4/2011
12/5/2011
12612011
12712011
12/8/2011
12/9/2011
12/10/2011
121172011
12/12/2011
12/13/2011
12/14/2011
12/15/2011
121672011
12/17/2011
12/18/2011
1211972011
122072011

Kentucky Power Company

KPSC Case No. 2013-00141

Commission Staff's First Set of Data Requesis
Order Dated May 14, 2013

Item No. 3

Attachment 1

Page 4 of 19

Short Term Debt Balance and Cost Calculation
Twelve Months Ended October 31, 2012

S-T
Borrowed
Balance

Borrowed
Interest
Rate

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

Weighted Average
Borrowed
Interest Rate

0.000000%
0.000000%
0.00000C%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
(0.000000%
0.006000%
0.000000%
0.000000%
0.00C000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%



Day
of
Week

Friday

Tuesday

Date

12/21£2011
1242212011
12/23/2011
122472011
12/26/2011
12/26/2011
12/27/2011
12/28/2011
12/29/2011
12/30/2011
12/31/2011
17112012
11212012
1/3/2012
11412012
1/6/2012
1/6/2012
1772012
1182012
1192012
1/10/2012
11112012
112/2012
11372012
111412012
11152012
1/16/2012
117712012
11182012
1/19/2012
1/20/2012
172172012
1/22/2012
1/23/2012
1/24/2012
1/25/2012
112672012
12772012
112812012
1/29/2012
1/30/2012
113172012
201/2012
20242012
20312012
21472012
2152012
21612012
20712012
218/2012

Kentucky Power Company

KPSC Case No. 2013-00141

Commission Staff's First Set of Data Requests
Order Dated May 14, 2013

ltem No. 3

Attachment 1

Page 5 of 19

Short Term Debt Balance and Cost Calculation
Twelve Months Ended October 31, 2012

S-T
Borrowed
Balance

Borrowed
Interest
Rate

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

Weighted Average
Borrowed
Interest Rate

0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
(0.000000%
(0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.C00000%



Day
of
Week

Wednesday

Date

20912012
21072012
21172012
211212012
2/13/2012
2/14/2012
211512012
2/16/2012
211712012
2/18/2012
211912012
2120/2012
2/21/2012
212212012
202312012
202412012
2026/2012
202612012
21272012
212812012
2129/2012

3/1/2012

3/2/2012

3/3/2012

3/4/2012

3/5/2012

3/6/2012

3772012

3/8/2012

3/972012
3/10/2012
3/11/2012
311272012
3/132012
3/14/2012
3/15/2012
3/16/2012
31172012
3/18/2012
3/19/2012
3/20/2012
3/21/2012
31222012
3/23/2012
3/24/2012
3252012
3/26/2012
3/27/2012
3/28/2012
3/29/2012

Kentucky Power Company

KPSC Case No. 2013-00141

Commission Staff's First Set of Dala Requests
Order Dated May 14, 2013
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Short Term Pebt Balance and Cost Calculation
Twelve Months Ended Cctober 31, 2012

S-T
Borrowed
Balance

Borrowed
Interest
Rate

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

Weighted Average
Borrowed
Interest Rate

0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.0C0000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000060%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
(0.000000%
0.000000%
(.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%



Day
Week

Friday

Monday

Date

3/30/2012
3/31/2012
4{1/2012
4/2/2012
4/312012
4/412012
4/512012
4/6/2012
4712012
4/8/2012
4/9/2012
4/10/2012
4/11/2012
4122012
4/13/2012
4/14/2012
4/15/2012
4/16/2012
41172012
411812012
4/19/2012
4/20/2012
412112012
4/22/2012
412312012
4/24{2012
4[25/2012
4126/2012
472712012
41282012
47292012
4/30/2012
51112012
5212012
51312012
51412012
5/52012
5612012
51712012
5/812012
5/9/2012
5/10/2012
5/11/2012
5/12/2012
5/13/2012
5/14/2012
5/15/2012
5/16/2012
5/17/2012
5/1812012

Kentucky Power Company

KPSC Case No. 2013-00141

Commission Staff's First Set of Data Requests
Order Dated May 14, 2013

Itern No. 3

Attachiment 1
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Short Term Debt Balance and Cost Calculation
Twelve Months Ended Octoher 31, 2012

S-T
Barrowed
Balance

Borrowed
Interest
Rate

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
C.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

Weighted Average
Borrowed
Interest Rate

0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.0000C0%
(0.000000%
0.000000%
0.000000%
0.000000%
0.600000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.600000%
0.000000%
(.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%



Day
of
Week

Thursday

Friday

Date

5/19/2012
5/2012012
52112012
5/22/2012
5/23/2012
5/24/2012
5/25/2012
5/26/2012
5/27/2012
5/28/2012
528/2012
5/30/2012
5/31/2012
6/1/2012
6212012
6/3/2012
6/4/2012
6/6/2012
6/6/2012
6/7/2012
6/8/2012
6/9/2012
6/10/2012
6/11/2012
6/12/2012
6/13/2012
6/14/2012
6/15/2012
6/16/2012
6/17/2012
6/18/2012
6/19/2012
6/20/2012
6/21/2012
6/22/2012
6/23/2012
6/24/2012
6/25/2012
6/26/2012
62712012
6/28/2012
6/29/2012
6/30/2012
71172012
71212012
7/312012
7/4{2012
71572012
7612012
7712012

Kentucky Power Company

KPSC Case No. 2013-00141

Commission Staff's First Set of Data Reguests
Order Dated May 14, 2013

ltem No. 3

Altachment 1
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Short Term Debt Balance and Cost Calculation
Twelve Months Ended October 31, 2012

ST
Borrowed
Balance

Borrowed
Interest
Rate

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

Weighted Average
Borrowed
Interest Rate

0.000000%
0.000000%
£.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
C.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.0000C0%
0.0000C0%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%



Day

Week

Tuesday

Date

71812012
71972012
7/10/2012
7/11/2012
71122012
711372012
711412012
71152012
711612012
772012
7/18/2012
7/18/2012
712072012
712172012
7/22/2012
7232012
712412012
71252012
7/26/2012
7272012
7/28/2012
712912012
7/30/2012
7/31/2012
81172012
81212012
8/3/12012
8/4/2012
8/5/2012
8/6/2012
8/7/2012
8/8/2012
8/9/2012
8/10/2012
8/11/2012
8/12/2012
8/13/2012
8/14/2012
8/15/2012
8/16/2012
81772012
8/18/2012
8192012
8202012
8/21/2012
8/22/2012
8/23/2012
8/24/2012
8/25/2012
8/26/2012

Kentucky Power Company

KPSC Case No, 2013-00141

Commission Staff's First Set of Data Requests
Order Dated May 14, 2013

ftem No. 3

Attachment 1

Page 9 of 19

Short Term Debt Balance and Cost Calculation
Twelve Months Ended October 31, 2012

ST
Borrowed
Balance

Borrowed
Interest
Rate

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

Weighted Average
Borrowed
Interest Rate

0.000000%
0.000000%
0.000000%
. 0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000060%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%



Day
of
Week

Friday

Friday

Date

82712012
8/28/2012
82072012
8/30/2012
8/31/2012
91172012
9/2/2012
9/3/2012
9/4/2012
9/5/2012
9/6/2012
9I7/2012
9/8/2012
9/9/2012
9/10/2012
9/11/2012
9/12/2012
9/13/2012
9/14/2012
9/15/2012
9/16/2012
8/17/2012
8/18/2012
9/19/2012
8/20/2012
9/21/2012
92212012
9/23/2012
8/24/2012
9/25/2012
812612012
2712012
9/28/2012
9/29/2012
9/30/2012
10/1/2012
10/2/2012
10/3/2012
10/4/2012
10/5/2012
10/6/2012
10/7/2012
10/8/2012
10/9/2012
10/10/2012
10/11/2012
10/12/2012
101372012
10/14/2012
10/15/2012

Kentucky Power Company

KPSC Case No. 2013-00141

Commission Siaff's First Set of Data Requests

Short Term Debt Balance and Cost Calculation
Twelve Months Ended October 31, 2012

S-T
Borrowed
Balance

Borrowed
Interest
Rate

0.00%
0.00%
0.60%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
6.C0%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

Weighted Average
Borrowed
Interest Rate

0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000C00%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.C00000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%
0.000000%

Order Dated May 14, 2013
ltem No. 3

Aftachment 1
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Kentucky Power Company
Short Term Debt Balance and Cost Calculation
Twelve Months Ended October 31, 2012

Day S-T Borrowed Weighted Average
of Borrowed Interest Borrowed
Weelk Date Balance Rate Interest Rate
10/16/2012 0.00% 0.000000%
1011772012 0.00% 0.000000%
10/18/2012 0.00% 0.000000%
10/19/2012 0.00% (.000000%
10/20/2012 0.00% 0.000000%
10/21/2012 0.00% (0.000000%
1012212012 0.00% 0.000000%
10/23/2012 0.00% 0.000000%
10/24/2012 0.00% 0.0000C0%
10/25/2012 0.00% (0.000000%
10/26/2012 0.00% 0.000000%
102712012 0.00% 0.000000%
10/28/2012 0.00% (0.000000%
10/29/2012 0.00% 0.000000%
10130/2012 (0.00% 0.000000%
Wednesday 10/31/2012 0.00% 0.000000%
Sum Total
Sum Total Weighted Average
All Daily Borrowed
Balances $0.00 0.0000% Interest Rate
Divided By
Number of
Days in Year 365
Average
Daily

Balance $0.00




Kentucky Pewer Company

Agccounts Receivable Financing
Thirteen Months Ending October 31, 2012

AEP Credif - Internai Cost Incutred

AR Daily AEP Credit -

Date Balance Cost of Capital internal Cost

fal &) (€)= 2y x @)
10/04/2011 44,672,059.92 0.0600319 1,384.83
10/02/2011 44 672,068.02 0.000031 1,384.83
1040372011 45,263,137.43 0.000031 1,403.16
104042011 50,485,580.35 0.080032 1,616.54
107052011 51,385,667.13 0.000032 1,644.66
10/06/2011 52,318,152.18 0.000032 1,674.18
1016712011 51,757,028.80 0.000032 1,656.22
10/68/2011 51,757,028.80 0.G600032 1,666.22
10/08/2011 51,757,028.80 0.600032 1,666.22
10/10{2011 51,662,568.12 6.000032 1,650.00
1011142011 51,348,713.82 0.000032 1,643.16
10/112/2011 50,872,730.27 0.000032 1,627.93
1044342011 51,305,084.02 0.000032 1,641.76
10/114{2011 47,186,756.77 0.000032 1,509.98
101152011 47,186,7585.77 0.000032 1,509.98
10/16/2011 47,186,755.77 0.000032 1,500.98
10/17/2011 45,562 572,58 0.000032 4.458.00
10/18/2011 44,056,764.00 0.000032 +1,409.82
10/98/2071 43,720,124.60 0.000032 1,399.04
10/20/2011 42,550,905.45 0.000032 1,361.63
10/21/2011 41,822,883.84 0.000032 4,338.33
10722/2011 41,822,893.84 0.000032 1,338.33
10/23/2011 41,822,863.84 0.000032 1,338.23
10/24{206%1 40,378,411.31 0.000032 1,292 11
10/25/2091 38,574,779.26 0.000032 1,234,530
10/26/2041 40,828,692.96 0.000032 1,308.52
10/27/2011 41,271,456.29 0.000032 1,320.68
10/28/2611 44,332,195.89 0.000032 1,418.63
10/29/2011 44,332 ,195.89 0.000032 1,418.63
1030/2011 44,232,195.89 0,000632 1,418.63
10317201 44,597,504.66 - 0.000632 1,427.12
13/01/2011 44,687,403.82 0.000032 1,430.00
13/02/2011 45,626,370.61 0.000032 1,480.04
14/03/2011 50,695,859.04 0.000632 1,622.27
11/04/2011 50,500,365.15 0.000632 1,616.01
11/056£2011 50,500,365.15 0.000032 1,616.01
1140612011 50,500,365.15 0.000032 1,616.1
11/0712011 50,892,411.81 0.000032 1,628.56
11/08/2011 50,525,720.43 0.000032 1,616.82
11/09/2011 49,885,643.85 0.000032 1,586,354
11072011 49,770,950.96 0.000032 1,582.67
e 50,498,789.37 0.000032 1,615.98
262011 50,498,789,37 0.000032 1,615.95
111312011 50,498,789.37 0.000032 1,615.96
1141412011 51,397,028.76 0000032 1,644.70
£1/15/2011 46,284,367.74 0.000032 1,481.10
11162011 45,814,365,33 0.000032 1,466.06
1172011 45,773,693 69 0.000032 1,46475
111182011 44,459,845.99 0.000032 1,422.72
111942011 44,459,845.99 0.000032 1,422.72
11/20/2011 44,459,846,09 0.000032 1422.72
112172011 44,632,3765.48 0.000032 1,428.24
112242011 44,104,341.71 0.000032 1,411.34
11/2312011 43.430,705.21 0.000032 1,389.78
11/2442011 43 430,705.21 0.000032 1,389.78
1172512011 43,436,705.21 0.000032 1,389.78
1142612011 43,430,705.21 0.060032 1,389.78
1102772011 43,430,705.21 0.000032 1,282.78
11/28/2011 45.493,951.28 0.000032 1,455.81
117292011 47,031,270.85 0.000032 1,505.00
11/30/2011 47,786,981.48 0.000032 1,629.18
12/01/2011 48,551,484.15 0.000032 1,553.65
1200242011 55,085,104.17 0.000032 1,762.08
12/0372011 55,0665,104.17 0.060032 1,762.08
12/04§2011 55,066,104.17 0.000032 1,762.08
121052011 55,601,221.62 0.000032 1,779.24
1240672011 5581189133 0.000032 1,785.98
1200772011 56,060,359.83 0,000033 1,548.99
124082011 55,826.770.71 0.000033 1,842.38
1240972011 §5,648,278.18 0.000033 1,836,33
121192011 56,646,278.18 0.000033 1,836.33
1214172011 55,646,278.18 0.000033 1,836.33
1241272011 55,311,997.86 0.000033 1,645.10
1241372011 50,900,144.87 0.000033 1,679.70
1214402011 50,581,711.25 0,000032 1,616.61
124152011 51,385,938.89 0.000032 1,644.35
121162011 51,557 ,484.92 0.000032 1,649.84
121772011 51,557,484.92 0.600032 1,649,84
121182011 51,557,484 92 0.000032 1,649.24
1241972011 51,983,688.66 0.000032 1.683.47
12202011 50,792,861.55 0.060032 1.625.37
1212172011 49,159,004.17 0.000032 1,573.09
12122£2011 49,554,668.92 0.000032 1.685.75
121232014 49,554 688 92 0.000032 1,685.75
12/24i2011 49,554 ,669.92 0.000032 1.585.78
1242572011 49,554,668.92 0.000032 1,585.75
12426420114 49,654,668.92 0.000032 4,585.75
122712011 49,186,626.37 0.000032 1,573.97
1242812011 45,556,091.82 0.000032 4,663.89
124262011 49,648,183.08 0.000032 1,588.74
12430/2011 61,455,310.75 0.000032 1,646.57

KP - Acfial Careying Cost Incurred

KPSC Casge No. 2013-00141
Commission Staff's First Set of Data Requests
Order Dated May 14, 2013

Previous
Month's
Average KPCo Actual Cost of
Baily Days Total Actual Capitalasa %
AR Costof  Ouistandi  Piscount Carrying Cost of Tedaf AIR
Factored Capital ng Factor Ineurred Balance
e} e} 0 =@ m=x@  @=niE
C.00 0.060031 28.04 0.000000] 0,00 0.000000
0.00  0.000031 20.04 aoocoool T T op0 0.000000
2,629,505.00  0.000031 20.04 oocosoo| T 2366856 0.000052
7654483.07  0.000032 29.04 0.000928| 0.000141
2,098,495.93 0.000032 29.04 0.000929 X 0.000038
2,702,417.49 Q.000032 29,04 0,000028| _ 2,510.55 0.000048
1,767,914.13 0.000032 33.91 0.001085 1,918.19 0,000037
000 0.000032 334 0.000000] 0.000000
0.00 0.600032 33.41 0.000000; 0.000000
1613,585.41  0.000032 33.81 0.001085] 0.000034
1,338,01148  0.000032 33.91 0.001085, 0.000028
1,749,489.36 {.000032 3391 0.001085 . 0.000037
1,752,602 48 0.000032 33.81 0.601085; 0.000037
1,318,187.83 2.000032 33.91 0.001085; 0.000030
000 0.000032 339 0.000000 ) 0.0000G0
008 0.000032 33.¢1 0.000000 g0 0.000000
1,702,344.00 0.000032 33.91 0.001085) 1,847.04 0.000041
1,704,332.06  0.000032 33,91 oootoss|  4,849.20 0.000042
1,275,707.80 0.000032 33.91 0.001085 1,384.14 0,000032
1,297,083.03 0.000032 33.91 0.001985 407.34 0.000033
1,063,783.00 0.000032 33.91 0.001085 0.000028
0.00 0.000032 33.91 6.000000| 0.000000
0.00 0.000032 33.91 0.000000 0.000000
939,0637.50 0.000032 3391 0.001085| 0.000025
1,161,611.71 0.000032 33.91 0.001085 0.000933
3624,172.18 0.000032 3391 C.001685! 0.000086
1,759,488.18 0.000032 33.91 c.001088| 0.000046
4,350,676.92  0.000032 33.91 cootoes| 0.000106
0.06  £.000032 33.91 cooocon| T 0.000000
.00 0.000032 2391 0.000000 £.000000
1,969,767 .66 0.006032 39N 0.001085 0.00G048
1,446,340.95 0.000022 ks Red| 0.001085 0.000035
2,493,264.70 0006032 33.¢ 6.001085; 0.000059
6,235,245,20 0.000032 339 0001085 0.000133
1687,812.056 0.000032 339 0.001085; 0.000036
0.00 0.000032 334 0.,000000 0.000000
0.00 0.000032 33.91 0.000000 0.000000
2,318,446.30  0.000032 3147 0.001007 2,334.68] 0.000046
1,923,191.78  0.000032 34T 0.001007] 1,936,685 0.000038
1,612,636.61 0.000032 31.47 0.001007 0.000033
2,075,284,26  0.000032 31.47 0001007, 0000042
2439,21296  0.00C032 31.47 o007 T D.OGB04Y
0.00 0,000032 31.47 0.060000; 0.060000
0.00 0000032 3147 opooooal £.000000
1,828,243.12 0.060032 31.47 0.001007 0.000038
1,877,407 .95 0.000032 31.47 0.001007, ©.000041
1,772,169.38 0.060032 3147 0.001007] 0.000039
157517752 D.000032 31.47 0.004007| 0.060037
1,564,739.41  0.000032 31.47 oooic07| 0.000035
000 0000032 31.47 0.000000 600 £.000000
0.00  0.000032 31.47 oooo000| 000 0.000000
1,595,826.22  0.000032 A7 oovioo7| T 1807 00] 0.000036
2,075,578.81 0.060032 31.47 0.001007| 0.000047
236062679  0.000032 31.47 aoctoor| D.000055
0.00 0.000032 31.47 G.000000] . 0.000000
000 0.000032 31.47 oooo000] 0.000000
0.00 0.0060032 3147 0.000000 0.000000
0.00 0.000032 31.47 0.000000| 0.000000
3,163,703.97 0.000032 31.47 Q.001007, 0.000070
3,015,542.57  0.000032 31.47 ooof007| 3 5 0.000084
2,873,203.39 0.600032 3147 0.001007 . 2,893.32 0.000061
224407481  0.000032 3147 ooot007) 0.000047
7.501,844.34 0.000032 31.47 0.001007 0.000137
0.00  0.000032 31.47 000000 00 0.000000
0.00 0.000032 31.47 0.000000; 0.000000
2,173,431.49 0000032 31.47 0.001007 0.000039
2,739,478.16 0.000032 31.47. 0.601007; 0.0000490
2,605,681.15 0.000033 30,92 0.000994 0.000046
1,614,144.70 0.000033 30.92 0.600984] 0.000029
2,054,372.94 0.000033 30.12 0.000994: 0.000037
000 0.000033 30,12 0.000000; B 0.000000
0.00  0.000033 3042 o.oooost T 0.000000
171082512  0,000033 30.12 p.000994; f 0.000030
2,237,14504  0,000033 30.12 0.000994: T 222372 0.000044
2,510,969.46  0.000032 30.12 0.600964 2,420.57 0.000048
2,227,288.31  0.000032 30.92 0.000964 214701 0.000042
1,852,809.43 0.000032 30.12 0.0009641 1,786,11 0.000035
0.00 0.000032 3012 6.000000; 0.000000
0.00 0.000032 36.12 0.00000G! 0.000000
1,853,135.1G 0.000032 36.12 0.000964 0.000034
1,905,977 62 0.000832 30.12 0.000964 0.000038
1,605,511.93 0.000032 oz 0.0003854 . 0.000031
1,481,071.03 0.000032 30.12 0.000964 342708 0.000029
0.00 0.000032 o2 0,000000 0.000000
000 6.000032 30.12 0.00000¢ 0.000000
0.00 0.000032 2 0.000060 0.000000
000 0.000032 30.12 p.ooooog; 0 0.000000
1,829,280,04  0.000032 30.12 0.000954 1 Tq,765.43 0.000036
2.212,008.72 0.000032 3012 0.000984 2,132.38; 0,000044
23,475,684.57 0.000032 30.12 0.000964 3,350,586 0,000087
3,670,432.92  0.000032 3012 0.000064] 3,538.30 0.000068

ltem No. 3
Attachment 1
Page 12 of 19



Kentucky Power Company

Accounts Receivable Financing
Thirteen Menths Ending October 31, 2012

AEP Credit - Internal Cost Incurred

KPSC Case No. 2013-00141
Commission Staff's Firs{ Set of Data Requests
Order Dated May 14, 2013

KP - Actual Garrying Cost Incurred

Previous

Month's
Average KPCo Actual Cost of
Daily Days Total Actual Capitalasa %

AR Daily AEP Credit - AR Costof  Cutstandt  Discount Carrying Cost of Total AIR
Date Batance Cost of Capital Internal Gost fFactored Capital ng Factor Encurred Balance
@) ) (e} = (@) x {6} {d) {e) f (@-fxn  M=@x@  GO=hi@

12/21/2091 651,455,210.75 0000632 0.00 0.000032 30.12 0.000000 0.000000
01/01/20142 51,455,310.75 0000032 0.00 0.000032 30.12 0.000000 . £.000000
01/02/2012 54,455,310.75 0.000032| 0.06  0.000032 30.12 0.000000| 0.006000
01/03/2012 53,080,284.92 0.000032| 3,276,760.96  0.000032 20.12 0.000064| 0.000060
01/04/2012 58,921,886.58 ogoopz2|  1,885.50 8,469,307.560  0.000032 30.42 0000964 0000139
01052012 57,919,664.86 0.000032 1,852.43 2,096,673.33 0.000022 30.12 0.000964 | 0.000035
04/06/2012 58,404,871.71 0006032 2,242 366,91 0,000032 30.12 0.000964 | : 0.000037
04/07/2012 58,404,871.71 0.000032| 000 0000032 30.12 0.000000| £.000000
014/08/2012 58,404,871.71 0.000032 0.00 0.000032 3012 0000000 0.000003
01/09/2012 68,336,146.25 0.000032| 2,881,873.15 0.000032 3261 0.001044 . 0.000052
01102012 57,965,600.45 0.000032| 3,163,428.13 0000032 2261 0001044 0.000057
oiH/2012 58,605,857.94 0,000032 1,935,4564.18 0.000032 3261 0.001044| 0.000034
0111242012 58,981,838.42 0.006032 2,613,371.58 0.000032 32561 0001044 0.060044
01/1342012 54,831,430.56 0.000032| 1,970,728.36 0.000032 3261 0.001044 0.0600038
011442012 54,831,430.56 0.000032 0.60  0.000032 2281 0.000000; 0.000000
01/15/2012 54,831,430.56 0.000032 1,76461, 0.00  0.000032 3281 0.000000; _ 0.000000
0116/2012 53,166,027.84 0.000032} 1,701,31 2,518,050.04 0.000032 32.61 0.001044] 0.000048
o1/172012 64,132,247 87 0.000032 2,948 974 85 0.000032 3281 0.001044; 0.000057
0111812012 54,009,367.12 0.000032] 2,285,916.88 0.080032 3251 0.001044{ 0.000044
01/19/2012 54,817,572.83 0.000032; 1,852,033.2¢  0.000032 3281 0.001044{ 0.000035
01/20/2012 5547285543 0000032} 2,288,369.26  0.000032 3281 0.001044; 0.000043
0172112012 56,472,865.43 00000321 0,00 0.000032 3251 0.000000; 0.000000
C1/22/2012 55472,856.43 0.000032 0.00 0.000032 32,51 0.000000; 0.000000
01/2312012 §5,194,521.50 0.000032 2,171,833.88  0.000032 32.81 0.001044] 0,000041
012412012 53,141,696.80 0.000032 1,962,629.46  0.000032 3281 00070441 0,000037
01/25/2012 53,033,950.02 0.000032; 1,755,252.67  0.000032 32.61 0.001044; 0.600035
C1/26/2012 52,526,823.22 0.000032 1,912,257.76  0.000032 32.61 0.0G1044] 0.000038
012712012 53,456,125.71 0.000032; 2,556,199.29 0.000032 3264 0001044, 0.000050
01/2812012 53,456,125.71 0.000032 .00 0.600032 3261 0.00¢000! 0.600000
oi/29/2012 §3,456,126.71 0.000032] 080 0.00  0,000032 32.61 o.000000 0.000000
01/30/2012 54,764,261.07 0.0000328 175246 3,149,060.88  0.000032 32,61 0.0010441 3,2 0,000060
01312012 55,881,270.33 0.000032{ _1,788.20 3,789,130.89  0.000032 32.61 0.001044 | 0.000071
02/0172012 55,908,791.62 0.000032 2,845,108.36  0.000032 32.61 0.001044 0.000053
0240242012 56,118,619.70 0.060032; 2,015,038.75  0.000032 32.61 0.001044 0.000037
02/03/2012 62,593,441.51 0.000032; B,184,436.85 0.000032 32,61 0.001044 | 0.000137
02/04/2012 62,593,441.51 0.060032 0,00 {0.000032 32.61 0.0c0000| 0.c00000
02/05/2012 62,593,441.51 0.060032] 0.00 0000032 32.61 0,000000| ] 0.c00000
02/06/2012 62,117,737.05 0.000032{ 7 2,088,818.90  0.000032 32.61 0.001044| 2,180.73 0.000035
02/07/2012 61,334,608.62 0.000032] 1,962.71 2,131,473.23  0.000032 29.71 0.600951|  2,027.03 0.000033
02/08/2012 61,381,367.57 0.000032} 1, 262025817 0.000032 20.71 0.000051| 3! 0.000038
02/09/2012 60,697,844.84 0.000032] 1,714,776.67  0.000032 29.71 0.00005%] 0.000027
0211072012 60,565,605.62 0.000032{ 2,177,292.34  0.000032 28.1 0.000951 | 0.000034
02/44/2012 60,565,605.62 Q.000032] 0.00 40.000032 29.71 0.000000 0.000000
0211272012 60,565,605.62 0.000032] 0,00 0.000032 29.7 0.000000 0.000000
02/13/2012 54,236,682.94 0.000032 1,816,03162 0.000032 29.71 0.000959| 0.000032
02/14/2012 53,021,746.12 0.000032] 2,180,115.69 0.000032 29.71 0.0009579 | 0.000039
02/15/2012 53,481,835.77 0.000032 2,485,429.91 0.000032 20.71 0.000951| 0.000044
0216/2012 53,428,641 44 0,000032| 2,058,92404  0.000032 28.71 0.000951 0.000037
02472012 53,270,504 .50 0.000032, 1,386,478.23 0.000032 28.71 0.600951; 0.000025
02/1812012 53,270.504.50 0.000032 0.00 0.000032 28.1 0.000000| 0.000000
02/49/2012 63,270,504.50 0.000032 0.00 0.000032 29.71 0.000000| 0.000000
02120/2012 53,928,332.07 0,000032 2,062,740.16 0.000032 29.71 0.000951 | 0.000036
0242172012 §3,099,634.08 0.000032| 1,605,669.09 0.000032 291 0.000951 0.000029
0242212012 §1,814,916.51 0.600032 1,937,383.22 0.000032 29.71 0.000951 0.000021
02/2372012 §0,426,700.94 0.000032] 730,071.12 0.000832 29.71 0.000951 0.000014
0212412012 43,619,742 57 0.600032 995,760.73 0,000032 29.71 0.000951| 0.000019
02/25{2012 48,619,742 57 0.000032 0.00 6.000032 2991 0.600000| 0,000000
02/26/2012 48815,742.57 0.000032 0,00 0.000032 2971 0.000000! 0.000000
0242772012 49,624,567.90 0.000032 2,473,782.97 0.000032 29.71 0.000951] 0.000047
02128/2012 51,394,695.08 0.000032| 4,328,676 40 0.000032 29.7 0.000951 0.000080
0212972012 £2,317,644.83 0.000031| 3,139,342.24 6.000037 291 0600921 0.000055
03/01/2012 52 876,058.08 0.600031 2,336,385.85 0.000031 2871 0.000921; 0.000041
03/02/2012 58437,972.67 0.000031 7,071,203.88 6.000031 29.71 0.000921 0.000111
034032012 58,437 972,67 0.600031| 000 0.000031 29.71 0.000000 0.000000
0340472012 58,437,972 67 0.000031 0.00 0.000031 291 0.000000] 0.000000
034056/2012 58,263,063.50 0.000031 2,466,334.28 0.000931 29.71 0.000921 0.000039
0340612012 56,930,152.19 0.600031 1,419,083.07 0.000031 29.1 0.000021] 0.000023
030772012 57,065,606.31 0.000031| 1,943,780.84 0.00003% 32.13 0.000996| _ 0.000034
03/08/2012 57.6510,539.53 0.000031| 2,702,345.64 0.00003% 3213 0000998 0.000047
03/08/2012 53,971,855.156 0.000031| 2,244,911.25 0.000031 3213 0.000998| 0.000041
031072012 53,971,855.16 0.000031| 0.00 0.000034 3213 0.000000; 0.000000
0311172012 £3,971,855.15 0.000031 | 0.00 0.00003% 3213 0.000000] 0.000000
0341272012 53,695,184.92 0.600031| 2,242 54776 G.00003% 32.13 0.000985 0.000042
03/13/2012 B1,847.376.29 0.000031| 1,629,986 81 0.000031 32,13 0.000995 0.000029
0311472012 51,651,91827 0.000031 1,782,228 46 06.00003% 32.13 0,000995 0.000034
0311572012 £2,110,180.32 0.000031 2,351,568.20 0.00003% 32,13 0.000986! 0.000045
03/18/2012 £2,388,574.39 0.000031; 1,827,561.15 0.00003% 32.13 0.000988; 0.000037
0311742012 52,388,574.30 0.000031| 000 G.00003% 32.13 0.000000; 0.000000
03118/2012 £2,388,674.39 0.000031 0.00 0.000031 3213 0.000000 0.000000
0319/2012 §1,577.805.25 0.000031] 1,558,628.52 0.00003% 3213 6.000985 0.000030
03/20/2012 50,303 829.87 0.000031] 1,431,170.75 0.000031 32.13 G.000996¢ 0.000028
03/21/2012 49.818.127.79 0.000031 1,185,087.19 £.000031 32.13 0.000995 0.000024
0312272012 48,733,996 .50 0.000031 1,602,254.59 0.00003% 32.13 0,000895 0.000033
0312372012 48,928,171.78 0.000031; 1,526,913.53 0.000031 3213 0.000896! 31 0.000031
03/24/2012 48,928,171.78 9.000031 000 0.000031 32,13 0.000000¢ 0.00 0.000000
03/25/2012 48,828.171.78 0,000031 0.00  0.000031 32.13 : ... D0oo 0.000000
03/26/2012 47,254,053.36 0.000031 1 908,631.20  0.00003% 3213 . ...80500 0.000019
03/27/2012 46,925.576.44 0.000031| 2,454,503.69 0.000031 3213 244488 0.000052
03/28/2012 47,8823,83835 0.000031] 2,369,985.77 0.000031 32,13 2,360.51 0.000049
0342872012 47,720,803,38 0.000031/ 9, 1,364,252,86  6.000031 3213 1,358,80 0.0006028
03/30/2012 49,611,23879 0.000031] 1537.95} 3,065,26638  0.000031 3213 3 0.000082
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Kentucky Power Gompany

Accounts Receivable Financing
Thirteen Months Ending October 31, 2012

AEP Credit - Internal Cost Incurred

AR Daily AEP Gredit -
Date Balance Cost of Capital Internal Cost

(a) b
031312012 49,811,238.79 0.000031]
04/01/2012 49,611,238.79 0.000031],
0410242012 49,861,880 65 6.600031{
0470342012 49,866,246.14 0.000031
04/04/2012 53,890,082.91 0.000031
04/05/2012 53,229,866.41 0.000031]
04/08/2012 53,229,866.41 0,000031
0416712012 53,229,866,41 0.000031
04/68/2012 53,229,866.41 0.000031]
04/08/2012 53,494,863.29 C.000031]
0471072012 51,354,236.85 6.000031]
0471112012 50,474,082.50 0.000051]
04122012 49,800,448.45 0.000031 |
0471342012 49,016,063.55 6.600031],
0471442012 49,016,083.55 0.000031]
0471642012 49,016,063.55 0.000051
04/16/2012 47,979,667.37 0.000031]
04/17/2012 42,816,140.48 0.000031!
047182012 42,202,080.61 0.000039)  1,308,26
041942012 41,230,606.61 0.000031: 1,278.15
042042012 40,367,773.88 0.000031
0412112012 40,367,773.88 6000031 1
0412242012 40,367,773.88 0popo03)
0412312012 39,970,355.21 0.600031
0412472012 39,607,768.78 0.000031;
0412612012 38,082,175.14 0.000031]
04/26/2012 38,276,100.76 0.000031]
04127/2012 39,504,790.32 0.000031] 1
04/28/2012 33,504,780.32 0.000031
0442942012 39,504,780,32 0,600031
04130/2012 40,318,755.11 0.000031
05/01/2012 41,237,067.96 0.0000311,
05/02/2012 40,764,758.10 0.000032
0510372012 46,150,941.41 0.000032]
0510412012 46,183,656.55 0.000032}
05/05/2012 46,183,655.55 0.000032}
05/06/2012 48,183,855.55 0,000032'
05/07/2012 45,726,905 55 0,000032{
051082012 45,971,806.03 0.000032;
05/09/2012 45,485,295.92 0.000031
05110/2012 45,386,368.22 0.000031}
05/11/2012 45,660,078.10 0.000031}
051122012 45,060,078.10 0.000031}
05/43/2012 45,060,078.10 0.000034}
0511472012 43,726,341.58 00000311
05/15/2012 43,847,144.91 0.000031
0511512012 39,022,055.46 0.000031]
05/ 7/2012 38,562,698.52 0.000031] A
051182012 38,728,025.97 0.600031] 1,20057
0511672012 38,728,025.97 0.600031] T A.200.57
05/20/2012 38,728,025.97 0.000031}
05/21/2012 37,734,860.62 0.000031] k
05/22/2012 36,018,044.77 ooo0031 T 1,116.58
05/23/2012 35,748,148.45 0.000031} 1,108.19
05/24/2012 35,269,850.25 0.000031 0
05/25/2012 35,598,953.31 0.000031] ~1,106.67
05/26/2012 35,698,053.31 oooeosd; - 1,10667
0512742012 35,668,053.31 0.000031 ~ 1,108.87
05/28/2012 35,698,953.31 0.000031] 1,106,867
05/29/2012 37,316,078.11 0.000031]  1,156.80
05/30/2012 37,532,415.11 0.006031 _1,163.50
05/31/2012 38,350,185.37 0.000031|_ 1,188,886,
060172012 39,046,824.28 0.000031 23835
06/02/2012 39,946,624.29 0.000031| 123835
06/03/2012 39,946,824.28 0.000031 1,238,35
06/04/2012 44,594,559.30 0.000031|
06/05/2012 44,531,186.60 0.000081]
08/06/2012 44,776,093.81 0.000031]
0610772012 44,499 936,64 0.000031]_
08/08/2012 44,146,147.81 0.000031
06/09/2012 44,146, 147.81 0.000031
06/10/2012 44,146, 147.61 0.000031
06/11/2012 43,782,967.20 0.000031
0612/2012 39,767,455.47 0.000021 i
06/13/2012 40,478,508.53 0,000031 1,254.82]
06/14/2012 40,677,044.31 0.000031 1,260,992
06/15/2012 40,978,138.80 00000310 0 1,270.32
061672012 40,978,135.80 0.000031|
0B/17/2012 40,978,136.80 0.000031
06/18/2012 40,945,291,65 0.000031 ,269.30;
0B/19/2012 39,636,389.77 0.000031 122873,
06/20/2012 38,875,480.48 0.000031] ~1,208.14]
06/21/2012 37,736,536,54 0.000031 1,169.82
06/22/2012 37,270,505.17 06,000031 1,155.39
06/23/2012 37,270,505.17 0000031 1
06/24/2012 37,270,505.17 0.000031;
08/25/2012 37,618,914.16 0.000031] 9
0B/26/2012 38,375,311.89 0.000031; o 4,189683
08/27/2012 38,413,587.34 0.000031; ©1,180.82
06/26/2012 39,925,012.00 0000031 | 123788
06/29/2012 41,512,269.51 0.000031] 1,286.88;

KPSC Case No. 2013-00141"
Commission Staff's First Set of Data Requests
Crder Dated May 14, 2013

KP - Actua] Carrying Cost incurred

Previous
Month's
Average KPCo Actual Cost of
Daily Days Total Actual Capitalas a %
AR GCostof  Outstandi  Discount Carrying Cost of Total AIR
Fastored Capital ng_ Factor Incurred Balance
[G] e} M @=fehxh  M=dixi@m  G=(ha
0.00 0.000031 32,13 0.000000} {.000000
000  0,000031 32.13 0.000000] ) 0.000000
1,701,880.00  0.00003% 3292 0.000996;  1,695.08 0.000024
269553970  0.000031 3242 0.000996; 2,684,76 0.000054
6,064,251.06  0.000031 32.13 0.000996| 0.000112
1,521,878.84 0.000031 32493 0.000996; 0.0000238
0.00 0.000031 3212 0.000000 _0p 0.000000
0.00 0.000031 3212 D.DDDOOD; 3 __b.00 0.000000
000  0.000031 32.13 ooooooo; oo 0,000000
2,249,312 .51 0.000031 3417 0.001059: 2,382,02 0.000045
1,276,003.95  0.000031 34.17 . 1,351.28] 0.006026
1,285,643.65  0.000031 34.17 1,362.56 0.000027
1,292,061.03  0.000031 34.17 0.000027
1,258,562.64 0.000031 3417 0.000027
0.00  0.000031 34.17 0.006000
000 0.000031 34.17 0.006000
1,549,384.40 0.000031 3417 0.000034
1,565,841.35 0.000031 417 0.000039
719,425.84 0.000031 34.17 0.000018
856,454.59 0.,000031 34.17 : 0000022
141651474 0000931 34.17 0.001059! 0.000037
000  0.000031 34.17 0.000000: 0.000000
Q.00 0.000031 3417 0.GO000D; 0.000000
805,240,23 0.000031 34.97 0001069 0.000021
1,157,588.18  0,000031 3417 0.001059F 0.000031
981,033.57 0.000031 34.17 0.001059] 0.000027
1,526,570.41 0.000031 34.17 0.001059: 0.000042
217429448 0000031 3447 0.001059! 0.000058
0.00 0.000031 3447 0.0000001 0.000000
0.00 0.000031 ERE 0.c00000 0.000000
2,315,104.85  0.000031 34.17 ooniosei 24 0.0000B1
2,442,386.83 0.000031 3497 0.001059 A 9.000063
1,041,456.33  0.000032 3417 0.001093 0.000028
7.021,866.94 0.000032 3417 0.001093¢ 0.006166
1,539,568.71 0.000032 3447 0.C01093; 0.000036
0.00 0.000032 3417 0.000000j 0.000000
0.00 0.000032 34.17 0.000000) 0.000000
1,332,612.29 0.000032 40.06 0.0012821 1,708.41 0.000037
2,274,598.34 0.000032 40.06 0,001282 0.000063
1,249,421.03 0.0000379 40.08 0.001242; 0.006024
1,605,437.38  0.000031 40.06 o.001242{ 0.000044
1,113,768.51 0.000031 40.08 0.001242¢ 0.000031
0.00  0.000031 40.06 0.000000; 0.000000
0.00 0.000031 40.06 0.000000: 0.000000
1,524,400.97 0.000031 40.06 0.001242; 0.000043
1,749,839.69 0.000031 40.06 D.001242 . 0,000050
136345342  0,000031 40.06 0001242 0.000043
1,089,929.20  0.000031 40.08 0.001242¢ 0.000035
1,534,767.08  0.000031 40.08 0.001242; 0.006049
0.00  0.000031 40.06 0.600000 0.000000
0.00 0.600031 40.06 0.000000 0.000000
1,041,68802  0.000031 40.08 0.601242; 0.000034
1,138,803.95  0.000031 40.08 d.001242; 0.000039
1,048,700.91 0.000031 40.06 0.601242¢ 0.000036
1,381,093.80  0.000031 40.06 0.601242; 0.000049
1.474,221.47 0.000031 40.06 0.0012428 0.000051
0.00 0.000031 40.06 0.G600000; 0,000000
0.00  0.000031 40.06 0.000000; 0.000000
0.00  0.000031 40.06 0.000000: 0.000000
2,746,285.08 0.000031 40.06 0.001242; 0.000091
1,729,847 .68 0.000031% 40.06 0.001242| 0,000057
2,067,419.53  D.00003% 40.06 0.009242, 5 0.000067
3,115,604.44 0.00003% 40.06 0.001242 . 3,869,89 0.000087
0.00  0.000031 4£0.08 0.000000, _..bog 0.000000
000  0.00003% 40.06 0.000000; 0.00 0.000600
6,113,167 .77 0.000031 40.06 0.001242 0.000170
2,112,115.52 0.000031 40.06 0.001242 . 2,623,25 0.000059
1,370,143.54 0.000031 40.06 2.001242 170172 0.000038
1,545,811.08 C.000031 32.06 3.000894 1,536.64 0.000035
1,047,260.684 0.000031 32.06 0.000894 1,040,99 0.000024
0.00 €.000031 32.08 0.000000, 0.000000
0.00 ¢.000031 32.08 0.00G000 0.000000
2,604,248.01 0.000031 32.08 0.000894 | 0.000058
1,364,826,05 0.000031 32.06 0.000994 0.000034
1,846,974 .25 0.000031 32.06 0.000904 0.000045
1,956,880.07 0.000031 32.08 0.000894 0.000048
1,425,410.84 0.000031 32.06 0.000894 0.000035
0.00 0.000031 32.08 0.000000 0.000000
0.00 0.000031 32.08 0.000000 0.000000
1,244,48473 0.000031 32.08 0.0009%4 | 0.000030
1,864,836.18 0.000031 32.06 0000894 1 0.000042
1,277,246.57  0.000031 32.06 0.0009%4! 1, 0.000033
1,216,064.25 0.000031 32.06 0.000894| 0.000035
028,234.33 0.000031 32.06 0.800894, 0.000025
0.00 0.000031 32.06 0.000000 0.000000
0.00 0.000031 32,06 0.000000 0.000000
1,344,787.73 0.600031 32.08 0.006594 0.000036
2,398,765.62 0.000031 32.06 0.0009%4 0.600062
2,531,326.90 0.000031 32.00 0.000584 0,000086
277641347 0,000031 32.06 0000984 27 ; 0.000069
2,797,301.34 0.600031 32.08 0.000894 | . 2,780,52} 0.000087
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Kentucky Power Company

Accounts Receivable Financing
Thirteen Months Ending October 37, 2012

AEP Credit - Infernal Cost Incurred

KP - Actual Carsying Cost Incurred

KPSC Case No. 2013-00141
Commission Staff's First Set of Data Requests
Order Dated May 14, 2013

AR Daily AEP Cradit -
Date Balance Cost of Capitat Internal Cost
] 3 (e} =ta)x {b)
08/30/2012 41,512,269.51 0.000031
07/01/2012 41,512,260.61 0.0000311
07/02/2012 41,367,440.71 0.000031
07/0312012 45,826,400.38 0.000031!
07{04/2012 45,825,400.38 0.000031]
07/05/2012 44,866,244,79 0.000032|
G7/06/2012 44,664,873.06 0.000032] 142928
0607/2012 44,664,875.06 0.000032 142528
07/08/2012 44,664,875.06 0.000032] 1,429.28
07/09/2012 45,114,911.98 o.000032]"
07/10/2012 45,393,864.73 0.000032
o7H12012 45,898,616.97 0.000032
G7H2/2012 42,198,127 63 0.000032
07/1372012 42,984,424.34 0000032
071142012 42,984,424.34 0.000032|
07/15/2012 42,984,424.34 0.000032
G67H16/2012 43,123,987 .24 0.000032|
071772012 43,637,047.91 0000032|
0718/2012 42,930,141.81 0.000032]
07912012 42.862,293.28 0.000032
072012012 4221592664 0.000032
07/2172012 42,215,926.64 0000032
07222012 42,215,926.84 0.000032|
072312012 4208524526 £.000032
072412012 41,689,764.61 0.000032| 1,7
07/25/2012 40,860,176.62 0.000031]
07/26/2012 40,460,251.09 0.000031]
07272012 40,860,811,89 oooooz1| T
07/2812012 40,660,811.89 0,000031| 260
07/289/2012 40,660,811.89 0.000031|,
067/30/2012 41,727,055.89 0.000031!
0773172012 43,270,193.84 0.000031|
08/01/2012 43,765,935.64 0.000032|
08/02/2012 44,961,533.18 0.000032)
08/03/2012 45,746,875.83 oooo032|
08/04/2012 45,746,875,83 0.000032|
08/05/2012 45,746,875.83 0000032
0B/06/2012 46,226,269.00 0.000032
0B/07/2012 45,434,253.15 0.000032 |
08/08/2012 45,237,048.39 0.000031
08/0872012 45078,879.73 0.000031|
08/10/2012 49,666,381.79 0.000031;
02{11/2012 49,665,281.79 0.000031
0811212012 49,665,381,79 0,000031|
08/13/2012 48,380,947 45 0000031
08/14/2012 48,214,219.04 0.000031
08/15/2012 47,563,285.80 0.000032
08/1612012 47,512,440.75 0.000032 il
0B/1712012 47,836,702.42 0.000032( 1,830.77
0B/18/2012 47,836,702.42 0.000032 1,530,977
G&/18/2012 47,836,702.42 0.000032| H3
08/20/2012 46,798,023.81 o.000032] 1,487.54
08/21/2012 46,612,270.54 0.000032
08/22/2012 45,361,479.09 0.000031|
08/23/2012 44,944,871.02 0.000031| 1,383.29
082472012 45,247 674.49 0.000031
0B/25/2012 45,247,674.49 0.000031
08/26/2012 45,247,674.49 0.000031]
082712012 45,681,895.81 0.000031
08/28/2012 41,120,863,20 0.000031| .
08/29/2012 41,416,428.83 0.000032|
08/30/2012 42,630,791.23 0.000032|
68/34/2012 42,778,484.43 0.000032|
09/0412012 42,778,484.43 0.000032|
09/02/2012 42,778,484.43 o.000032)
08/03/2012 42,778,484.43 nD.goooaz2l
09{04/2012 43,864,092.24 0.000032
G9/05/2012 43,784,443,17 0.000031|
0%/05/2012 44,077,781.01 0.000031|
09/07/2012 42,681,627.55 0.000031
09/08/2012 42,681,627.55 0.000031]
09/0972012 42,681,627 55 5000031}
08/10/2012 46,767,835.29 0.000031]
081142012 47,292,146.51 0.000031
09/1272012 46,902,464 .22 0.000031]
09132012 46,080,578.78 0.000031|
09/14/2012 45,844,927.58 0.000031
09152012 45,844,927.58 0.000031]
09/1G672012 45,844,927 58 0000031}
091712012 44,692,068.79 0.000031}
09/18/2012 44,249,836.94 0.000031%;
0919/2012 42,487,3456.03 0.000031
09/20/2012 4222327264 0000031
692172012 41,807,744.82 0000031
094222012 41,607,744.82 00000341
09/23/2012 41,607,744.82 0.000031]
09f2412012 40,321,393.06 0.000031
09/25/2012 36,020,426.97 0.00003%
09/26/2012 34,810,308 33 0.000031
092712012 25,562,076.20 0.000031]
09/28/2012 36,623,182.89 0.00003

Previous
Month's
Average KPCo Actual Cost of
Dalty Days Totat Actual Capital as a %
AR Costof  Cuistandi  BDiscount Carrying Cost of Total AIR
Factored Capitat ng Factor Incurred Balance
o} e} 0 tol=lebxin  @=x@ M=)
6.00 0.000031 32.06 0.00000¢ 0.000000
£.00 0008021 32.06 9,000000 o006} 0.000000
1,221,061.11 0.000031 32.06 0.000394 1213.73: 0000028
$8.272,773.39  0.000021 32.06 0.000994 6,235,14/ 0.000136
.00  0.000031 32.06 o.0c0000! 0 0.600000
500,993,681 0.060032 32,06 0.0O1026] 0.000011
2,519,336.12 0.000022 32.06 0.001026] 0.000058
c.0o 0.000032 32.06 0.000000 0.600000
.00 0.000032 32.06 0.00000C 0.000000
1,603,368.93 0.000032 28,63 0.000916 0,600033
3,220,393.67  0.000032 2863 0.000916; 3.000065
1,925,657.21 0.000032 28.63 0.000918) 1 - 0.000038
2,129,104.85  0.000032 2863 0.000818| 1,950, 0.000048
2303,157.27 0.000032 28,63 0.000918 0,600049
000  0.000032 28.63 0.000000% 0.000000
.00  0.000032 28.63 0.000000 0.000000
1,926,150.52  0.000032 2863 0.000916 0.000041
2,327,462.51 0.000032 28.63 0.000916: 0.000048
1,372,365.36 0.000032 2863 0.000916; 0.000029
1,626,888 .54 0,000032 28.63 0.000916{ 0.000035
1,249,18473  0.000032 28.63 0.000916] 0.000027
0.00  0.000032 28,63 0.000000% 0.000000
.00 0.000032 2863 0.000000
1,331,302.42 0,000032 28,63 | 7 0.000029
1,501,796.84  0,000032 2863 TTipaT568 0.000033
1,200,593.35  0.000031 2863 . 1,086.13 0.000026
2,061,565.36  0.000031 28,63 0.000045
1,487,016.28  0.000031 28.63 0.000032
000 9.000031 2863 0.000000
0.00 0.000039 2863 0.000000
2,711,597.38 0.000031 2863 : 0.000058
3,370,131.94  0.000031 28.63 0000888 0.000069
1,748,427 .56 0.000032 28,63 0.0009418} 0.000037
3,497,659.70  0.000032 7883 0.000916 . 0.000071
2,075,291.25  0.000032 28.63 0.000918; 19 0.000042
0.00 0.000032 3863 £.000000 0.000000
0.00 0.000032 28.63 0.000000 ) 0.000000
2,001,950.48  0.000032 28.63 g3ade 0.000040
2,264,557.17  0.000032 20.39 L 220128 0.000048
1,571,2968.79 0.6000319 30,38 0.000942]  1,480.16 0.000033
1,841,274.26  0.000031 3039 0.0009421 0.000038
5,095,483.81 0.000031 3039 0.000942 0.000116
0.00  0.000031 3039 0.000000 0.000000
000 D.000030 30,59 C.0000007 | 0.000000
808,019.76 0.000031 30.39 0.000942] 0.000015
1,856,220.78 0.000031 3039 C.000942; 0.000038
1,641,994 61 0,000032 2038 C.000672¢ 0.000034
1,880,312.27  0.000032 3039 0.000872: 0.000038
1,643,819.87  0.000032 3039 0.000972; 0.000033
000  0.600032 3039 0.000000 0.000000
0,00 0,000032 3039 G.0000000 0.060000
1,328,467.82 0.600032 30.39 0.000972 129127 0,000028
1,413,82290  0.000032 3039 0.000972: 137424 0.000030
1,520,29586  0.600031 3039 0.000942 0.000031
1,099,048.38  0.000031 3039 0.000942 0.000023
1,545,867.61  0.000031 30.39 p.00094d2; 0.000032
0.00 0.000031 30.39 0.000000; 0.000000
0.00  0.000031 3039 0.000000] 0.000000
2,079,145.61 0660031 3039 0.0009421 0.000043
1,695,330.24  0.000031 3039 £.000942] 0.000039
1,778,485.90 0.600032 30.39 0.000972 0.000042
2,286,105 75 0,000032 3039 0.000972| 0.000052
1,539,087 .64 0,000032 20.39 00009721 0.000035
0.00 0.600032 30.39 0.000000 0,000000
000  0.000032 3039 0.000000 0.000000
000  0.000032 30.39 0.000000) 0.000000
2,393,494.57  D.000032 3039 0.0008721 0.000053
2,279,087.08 0.600031 3039 0.000942 0.000048
2,500,451.40 0.000031 3039 ¢.000942{ 0.000055
1,204,42423  0,600031 20.39 0000042 0.000029
000 0.000031 3039 ©£.000000 B 0.000000
000 0.000031 30.39 0.000000, 0.000000
§,507,950.45  0.000031 3147 0.000975] 0.000138
1,790,49045  0.600031 3147 00009761 0.000037
2,204,870.17 0.600031 3147 0.000976 0.000046
1,835,764.30 0.600031 31.47 0.000976 0.000039
1,236,513.68 0.000031 3147 0.000976 0.000026
0.00 0,000031 3147 0,000000 0.000000
0.00  0.600031 3147 0.000000 0.000090
728,25¢.47  0.000031 3147 0.000978 0.000018
1,475,637.26  0.600031 3147 0.000975) 0.000033
897,110.20  0.G00031 3147 0.000976] 0.000021
1,264,624.55 0.000031 3147 0.000976 12 I 0.000029
1,045,8556.22 0.600031 R Y 0.000976 1,020.75 0.000025
0.00 0.000031 31.47 0.000000 .. 0.00 0.000000
000  0.000031 31.47 ooooeool 000 0.000000
1,154,938.28 0.000031 3147 0.000976 142722 0.000028
1,656,592.97  0.000031 3147 0.000976 . 1,518.83 0.000045
427,934.27 0.000031 3147 0.0009761 41766 0.000012
2,391,223,15 0.000031 31.47 0000976 2,333.83 0.000068
2,270,815.59 0.000031 3147 0.000975] 2,216.32f 0.000061
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Thirteen Months Ending October 31, 20%2

AEP Credit - Internat Cost Incurred

Kentucky Power Company
Accounts Receivable Financing

K - Actual Carrying Cost Incurred

KPSC Case No. 2013-00141
Commission Staff's First Set of Data Requests
Qrder Dated May 14, 2013

Previous
Month's
Average KPCo Actual Cos{ of
Bays Tata} Actual Capital as a %
AR Daily AEP Gredit - AR Costof  Outstandi  Biscount Carrying Cost of Total AIR
Date Balance Cost of Capital Internal Cost Factored Capital ng Factor Incurred Balance
@ {®) {e) = {a} x (b} [t M oEA0 ex@ 0= (i)
09/29/2012 36,623,182.89 0.000031; _1,435.32 000 0.000031 3147 0.00; 0.00000C
06/30/2012 36,623,182.88 0,000034 (K 000  0.000031 3147 ! o 0.000008
100172012 37,332,164.53 D.ODGDM; ” 2,007,957.43 0.000031 3147 0.000976; 185877 0.0000562
10/02/2012 37,301,871.9% 0.000031; 1616,61879  0.000031 31.47 0.000976] | 158075 0.000042
t0/03/2012 37,823,832.18 0.000031 2,584,394 83 0.000031 31.47 0.000976 0.000067
10/04/2012 38,627,504.04 0.060031¢ 2,434,571.89 0.000031 3147 0.009976 ! 0.000062
10/05/2012 38,490,538.07 0.00c031! 2,247,673.11 0.000031 3568 coo11eel 0.000065
10/06/2012 28,490,539.07 0.000031 1¢ .06 0.000031 3568 0.000000| 0.060000
10/07/2012 38,480,539,07 0.000031} _naes.21 0.00  0.000031 3558 0.000000 0.000000
1040872012 42,441,584 44 0.000031! 1,315.69: 5,536,936.08 0.000031 35.68 0.001106 0.000144
10/08/2012 42,685,514.98 00000311 132398 2,195,291.88  0.000031 3558 0.001106] 0.000057
f0H0/2012 42,560,245.6¢ 0.000031! ,219.37 1,376,017.86  0.000031 2588 Qoo1ip6; 1, 6.000036
1041172012 42,176,379.65 0000031 1,454,327.90 C,000031 35,68 0.001406| 0.000038
10/12/2012 42,447,144.69 1,878,908.11 €.000031 35.68 Q.001106|  2,078.07). 6.000048
104342012 42.44,144.6¢ 0.00 0.000031 35.68 0.000000 . 0.000000
1041442012 42,441,144.6¢ 0,00 0.000031 35.58 0.000000| 0.000000
10/16/2012 41,426,620.35 0.000031; 142045831 0000031 35,68 0.001108 0.000038
10/16/2012 40,876,247.49 0.000031] 1,372,660.47  0.000031 35.68 0.001105| 0.000037
10/17/2012 40,654,820.40 » 1,260.21 1,268, 486.78  0.000031 35.68 0.06t106) 0.000035
10/18/2012 38,525,401.27 0.000031; _.1,226.29 1,665,583.43  0.000031 35.68 0.00%108! C.000048
10/19/2012 39,452,588 55 0.000031; 1,323.08 1,298,193.20 0000031 35.68 o.00tios! £.000036
1042072012 39,452,588.55 0.400031] 0.00  0.000031 35.68 0.000000 6.080000
10/21/2012 39,452,588.55 0.000031] i 006 C.000031 35.68 0.006000; 0.000000
10/22/2012 38,856,754.02 0.000031 1,204.66 1,424,370.95  0.000031 35.68 0.004108 £.600041
10/23/2012 37,756,241.01 0000031} 1,170.44 1,251,990.91  0.000031 35,68 0.001108] _ 0.000037
042412012 32,008,672.53 0.000031; 1,020,917 1,746,288.26 0.000031 36.68 0.001105 0.000059
104252012 34,714,247.78 0.000031 !l 2,883,635,20 0,000031 35.68 nGofios; .90 0.000035
10/26/2012 35,633,882.26 0.000031) 1,843,750.13 0000037 3568 0.004108] _..2,039.19 0000057
10/2772012 35,633,882.26 00000317 0.60 0.000031 3568 {.040000 0.00 0.600000
10/28/2012 36,533,882.26 0.000031 0.00  0.000037 35.68 0.000000| 0.000000
10/28/2012 36,446,271.2¢ 0.000031; 2,412,158.48  0.00003% 35.68 0.001106 0.000064
10/30/2012 37,012,169.00 0.000031 2,273,750.84  0.00003% 35.68 0.001108]_ 7 0.000088
1043172012 37,932,700.35 0.000031 2,163 43823  0.,000031 35.68 0.001108 2,392.76 0.000063
583,969.52 594,793.86 £.000032
1.1572%
Average AR Balance 10/01/11 - 10/3tM2 46,627,938.06
AEP Gredit - [nteraal Gost of Capital 10/0141 - 10/31112 1.1385% Intemnal Cost Incurred [ Average AIR Balance | 336 x 360
KP - Actual Cost of Capital 10/0%/111 - 1043112 1.1597% Actual Carrying Costincured | Average AIR Balance } 396 x 360
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Average Daily
Cost of Capital
asa % of

Total AIR Balance

Annuatized

Cost of Capital
asa % of

Total AIR Balance



KPSC Case No. 2013-00141

Commission Staff's First Set of Data Requests
Order Dated May 14, 2013
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ES5 FORM 3.15
KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT
CURRENT PERIOD REVENUE REQUIREMENT
BIG SANDY PLANT GOST QF CAPITAL
For the Expense month of J0C0000KX XX, 2013
LINE Cap. Cost WACC WACC
NC. § Component Balances Struciure Rales (Net of Tax) GRCF (PRE-TAX}
As of
1013112012
1 |LT DEBT $550,000,000 51.043% 6.48% 33% 3.31%
2 |ST DEBT 0 0.600% 0.00% 0.00% 0.00%
ACCTS REC
3 |FINANCING $46,627,938 4.327% 1.18% 0.05% 0.05%
4 |CEQUITY $480,884,808 44.629% 10.50%| 1/ 469%] 1.5492 | & 7.260%
5 |TOTAL $1,077,512,744 100.000% 8.05% 16.62%
1/ |WACC = Weighted Average Cost of Capital
Rate of Return on Common Eguity per Case No. 2013 - 00141 dated - X000C{ XX, 2013
2{ |Gross Revenue Conversion Factor (GRCF) Calculation:
Case No, 2013 - 00141 dated - XoOOO( XX, 2013
1 |OPERATING REVENUE 160.0000
2 JUNGOLLECTIBLE ACCOUNTS EXPENSE (0.24%) 0.2400
3 |Kentucky Public Service Commission Assessiment {0.15%) 1500
4 |STATE TAXABLE PRODUCTION INCOME BEFORE 199 DEDUGTION 99,6100
5 |STATE INCOME TAX EXPENSE, NET OF 198 DEDUCTION (SEE BELOW) 5.4682
6 |FEDERAL TAXABLE PRODUCTION INCOME BEFCRE 198 DEDUCTION 94.1418
7 |199 DEDUCTION PHASE-IN 8.4728
8 |FEDERAL TAXABLE PRODUCTION INCOME 85.6690
9 |FEDERAL INCOME TAX EXPENSE AFTER 199 DEDUCTION {35%) 29.9841
10 |AFTER-TAX PRODUCTICN INGOME 55.6849
11 |GROSS-UP FAGTOR FOR PRCGDUGTION INCOME:
12 AFTER-TAX PROCUGTION INCOME 55.6848
13 199 DEDUCTION PHASE-IN 8.4728
14 UNCOLLECTIBLE ACCOUNTS EXPENSE 0.2400
15 Kentucky Public Service Cemmission Assessment (0.15%) 0.1500
16 JTOTAL GROSS-UP FACTOR FOR PRODUCTION INGOME {(ROUNDED) 64.5477
17 PBLENDED FEDERAI AND STATE TAX RATE:
18 FEDERAL (LINE 8) 29.9841
19 STATE (LINE 4) 5.4682
20 [BLENDED TAX RATE 35.4523
21 [GROSS REVENUE CONVERSION FACTCR (100.0000 / Line 14) 1.5492
STATE INCOME TAX CALGULATION:
1 PRE-TAX PRODUCTION INCOME 100.0000
2 COLLECTIBLE ACCOUNTS EXPENSE (0.24%) 0.2400
3 Kentucky Pubiic Service Commissicn Assessment (0.15%) 0.1500
4 STATE TAXABLE PRODUCTION INCOME BEFORE 198 DEDUCTION 99.6100
5 LESS: STATE 199 DEDUCTION 8.4728
G STATE TAXABLE PRCDUCTION INCOME BEFORE 199 DEDUCTION 91,1372
7 STATE INCOME TAX RATE 6.0000
8 STATE INCOME TAX EXPENSE {LINE 6 X LINE G} 5,4682

The WACG (PRE - TAX) value on Line 5 is to be recorded on ES FORM 3.10, Line 9.

Weighted Average Cost of Captial Balances As of 10/31/2012 based on Case No, 2013-00141, dated XXX XX, 2013,



Kentucky Power Company
State Tax Expense - Kentucky

1 Pre-tax production income
2 Uncollectible Accounts Expense (0.24%)

3 Kentucky Public Service Commission Assessment (0.15%)
4 Income after Uncollectible accounts
5 KY - State Income Tax Rate
6 State income tax deduction
7 Income after Uncollectible accounts and State income tax
& Section 199 Rate for Year 2012
9 Section 199 deduction
10 Income after Uncollectible accounts and Section 199 Deduction
11 KY - State Income Tax Rate
12 State income tax deduction
13 Income after Uncollectible accounts and State income fax
14 Section 199 Rate for Year 2012
15 Section 199 deduction
16 Income after Uncollectible accounts and Section 199 Deduction
17 KY - State Income Tax Rate
18 State income tax deduction
19 Income aftar Uncollectible accounts and State income tax
20 Section 199 Rate for Year 2012
21 Section 199 deduction
22 Income after Uncollectible accounts and Section 199 Deduction
23 KY - State Income Tax Rate
24 State income fax deduction/rate

25 Income after Uncollectible accounts and State income tax
26 Section 199 Rate for Year 2012
27 Section 199 deduction

KPSC Case No. 2013-00141

Commission Staff's First Set of Data Requests

input
Input
Input

in1-2-3
Input
Ln4x5

Ln4-6
Input
Ln7x8

Ln4-9
Ln5
Ln10x 11

Ln4-12
Ln8
En13x 14

in4-15
tnb
tn 16 x 17

tn4-18
Ln8
Ln 12 x 20

Ln4-21
Lh 5
in22x23

tn4-24
in8
Ln25x26
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2012

100.0000
0.2400
0.1500

99.6100
0.0600
5.9766

93.6334
0.0900

8.4270

91.1830
0.0600

5.4710

94.1380
0.0900
8.4725

91.1375
0.0600
54683

94.1417
0.0900
8.4728

91.1372
0.0600

5.4682

94,1418
0.0900
8.4728



Line
No.
0

Description

@
12 Months ended 10/31/2010
12 Months ended 10/31/2011
12 Months ended 10/31/2012
Total

Three Year Average

Kentucky Power Company
Uncollected Accounts

KPSC Case No. 2013-00141

Commission Stafi's First Set of Data Requests
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Electric Accounts - Net Percent of
Revenues Charged Off Electric Revenues
3 &) 6
$512,399,443 $916,940 0.18%
$573,672,332 $1,755,523 0.31%
$500,958,763 $1,192,529 0.23%
$1,596,030,528 $3,864,092 0.72%
$532,010,179 0.24%

$1,288,331
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Commission Staff’s First Set of Data Requests
Order Dated May 14, 2013
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Page 1 of 1

Kentucky Power Company

REQUEST

Refer to ES Form 3.10, Costs Associated with Big Sandy, Line 16, Monthly Environmental AEP
Pool Capacity Costs from ES Form 3.14, Page 1 of 11, Column 5, Line 10. For the May 2012
through October 2012 expense months, explain the reason(s) for any change in the expense
levels from month to month if that change is greater than plus or minus 10 percent.

RIEESPONSE

Months that experienced a month to month change of greater than plus or minus 10 percent in
the expense levels were August 2012, September 2012, and October 2012. A number of the units
experienced extended outages. Specifically,

¢ Amos Units 1, 2, and 3 experienced routine maintenance and forced outages. Unit 1 had
two forced outages as a result of a leak on the extreme high-pressure control system. Unit
2 had a scheduled outage from September 2012 through December 2012 to inspect and
repair the boiler. Unit 3 experienced several forced outages from August 2012 through
October 2012 to repair the turbine.

» Cardinal routine maintenance outage to inspect and repair the boiler.

¢ Gavin replenished the Urea tanks in August, resulting in 34 additional truckloads of Urea
being delivered to the plant. This represented a significant increase to consumables
expense. Maintenance and repairs were also performed on the absorber duct and radial
stacker.

» Mitchell experienced a scheduled outage to inspect and repair the FGD.

¢ Muskingum River had higher consumables expense during the summer months.

WITNESS: Lila P Munsey
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Kentucky Power Company

REQUEST

Refer to ES Form 3.10, Costs Associated with Big Sandy, Line 17, Monthly 2003 Plan Non-Fuel
O&M Expenses, from ES Form 3.13. For the May 2012 through October 2012 expense months,
explain the reason(s) for any change in the expense levels from month to month if that change is
greater than plus or minus 10 percent.

RESPONSE

The fluctuations in the O&M expenses for the expense review period May 2012 through October
2012 were a result of regular maintenance and a number of repairs due to wear on plant
equipment. Those repairs include:

o Dual outages in May and June for maintenance on the CEMS equipment and opacity
monitors.
Valves and gaskets replaced on the Unit 2 hydrolyzer.
Routine maintenance on the Ammonia Injection System to help keep the Opacity
Monitors at the correct levels.

e Repaired a bad CEMS monitor and returned the repaired Ammonia Injection System
paits to stock thereby increasing the inventory/equipment on hand.

e Journal entry to re-class the Ammonia on Demand (AOD) Charges to a different work
order.

WITNESS: Lila P Munsey
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Kentucky Power Company

REQUEST
Refer to ES Form 3.10, Costs Associated with Big Sandy, Line 18, monthly SO2 Emission
Allowance Consumption. For the May 2012 through October 2012 expense months, explain the

reason(s) for any change in the expense levels from month to month if that change is greater than
plus or minus 10 percent.

RESPONSE

Please see Attachment 1 to this response.

WITNESS: Lila P Munsey
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KPSC Case No. 2013-00141

Commission Staff’s First Set of Data Requests
Order Dated May 14, 2013

Item No. 7

Pagelof 1

Kentucky Power Company

REQUEST
Reference ES Form 3.1 1 for the months in this review period.

a. For each month in the six-month review period, provide the calculation that supports the total
cost of allowances consumed that is then carried to ES Form 3.10.

b. Provide an explanation and the reasons for the fluctuations in the monthly average cost of
allowances determined in 7.a.

RESPONSE

a. Please see Attachment 1 to this response for the calculation that supports the total cost of
allowances consumed for each month in the six-month review period.

b. KPCo maintains its emission allowance inventory in account 158 as required by FERC.
Consumption expense is recorded in account 509. Currently, KPCo maintains SO, inventory
for use in consumption in two buckets. Allowances with vintage year of 2009 or prior are
maintained in one bucket (currently KPCo has no 2009 or prior allowances), and allowances
for 2010 thru the current vintage year in another bucket. Inventory is maintained at an average
unit cost for each bucket. All issuances and consumption expenses are priced at the applicable
average unit cost. The average cost of inventory changes with purchases, consumption
adjustments, and EPA awarded allowances. No purchases occurred during the period;
however, the Company received an EPA issuance of 89 Annual NOx allowances in October,
which are valued at $0.

WITNESS: Lila P Munsey



Kentucky Power Company
502 Inventory
05/01/2012 - 10/31/2012

May-12
Beginning Balance
Acquisitions
Subtatal
issuances
Consumption

Ending Balance

Jun-12
Beginning Balance
Acquisitions
Subtotai
Issuances
Consumpticn

Ending Balance

Jul-12
Beginning Balance
Acquisitions
Subtotal
Issuances
Consumptiion

Ending Balance

0 5§02 (2009 & prior vintage)

KPSC Case No. 2013-00141
Commission Staff's First Set of Data Requests
Order Dated May 14, 2013

Quantity Amount  Avg Unit Cost
-8 I -
S -8 -
] . .
-8 -8 -
. .8 .
) .8 .

ltem No. 7
Attachment 1
Page 1 of 4
Naratives
- 802 (2010 / 2011/ 2012 vintaga)
Quantity Amount  Avg Unit Cost
98,107 $ 7,642,299 & 77.9¢
- $ - -
98,107 $ 7,642,299 $ 77.90
-8 -8 .
(2,776) & {216244) & 77.90
95,331 7,426,056 $ 77.90

S02 (2009 & prior vintage) -

TN 502 (2010 / 20117 2012 vintage)

Quantity Amount  Avg Unit Cost
-8 -8 -
- - -

. - -
-8 -4 .
-8 -8 -
- - -

Quantity Amount  Avg Unit Gost
95331 $ 7,426,056 $ 77.90
- g -8 .
95,331 $ 7,426,056 S 77.90
- 3 - g -
(7,1:78} $  {559,149) S 77.90
88,153 6,866,907 % 77.90

15 S08 (2000 & prior vintagey i LT

U 802 (20101 2011/ 2012 vintage)

Quantity Amount  Avg Linit Gost
-8 -8 .
-8 -8 -

- - S -
-8 -8 .
-8 -8 -
- - .

Quantity Amount  Avg Unit Cost
88,153 $ 6,866,907 3 77.90
- $ . $ R
88,153 $ 6,866,907 $ 77.50
R [ - $ R
€9f;64) $ (737223} % 77.90
78,685 6,129,684 $ 77.90




Aug-12
Beginning Balance
Acquisitions
Subtotal
Issuances
Consumption

Ending Balance

Sep-12
Beginning Balance
Acquisitions
Subtotai
Issuances
Consumpticn

Ending Balance

Oct-12
Beginning Balance
Acquisitions
Subtotal
Issuances
Consumption

Ending Balance

SO2 (2009 & prior vintage}

KPSC Case No. 2013-00141

Commission Staff's First Set of Data Requesis
Order Dated May 14, 2013

Item No. 7

Attachment 1

Page 2 of 4

- 802 {2010/ 2011/ 2012 vinfage) -

Quantity Amount  Avg Unit Cost,
_ 5 - $ -
I .8 ;

. - s }
-8 - .
- S - S -
. .8 ;

Quantity Amount  Avg Unit Cost
78,689 5 6129684 S 77.90
-8 -8 -
78,689 $ 6,129,684 S 77.90
-8 -4 -
(7,5;12) % (60B,536) § 77.90
70,877 5,521,148 $ 77.90

s02 (2009 & bﬁor '\;'intageJ

U802 2010/ 2011/ 2012 vintage) L

Guiantity Amount  Avg Unit Cost
-8 -8 -
_ 5 - $ -
- S8 -
_ 5 - $ -
-8 -8 -
; B .

Quantity Amount  Avg Unit Cost
70,877 § 5,521,148 § 77.90
- s - 3 .
70,877 § 5521148 5 77.80
- S - 5 -
(1,r;42) S (127,908) § 77.90
69,235 5,393,240 § 77.90

+'802 (2009 & prior vintage) R

15 502 (2010 2011/ 2012 vintage)

Quantity Amount  Avg Unit Cost
- ) - 5 -
-8 -8 -

. -8 -
. 5 - $ -
-8 -8 -
- -8 -

Quantity Amount  Avg Unit Cost
69,235 $ 5,393,240 $ 77.90
- S - S -
69,235 5 5,393,240 $ 77.90
-8 - -
(1,;15) S {110,303) S 77.90
67,819 5,282,937 § 77.90




Kentucky Power Company
Annual NOx Inventory
05/01/2012 - 10/31/2012

May-12
Beginning Balance
Acquisitions
Subtotal
Issuances
Consumption

Ending Balance

Jun-12
Beginning Balance
Acquisitions
Subtotal
Issuances
Cansumption

Ending Balance

Jul-12
Beginning Balance
Acquisitions
Subtotal
Issuances
Consumpticn

Ending Balance

Aug-12
Beginning Balance
Acguisitions
Subtotal
Issuances
Consumption

Ending Balance

SN (2012 & prior vintage)

CQuantity Amount Unit Cost
5509 5 74534 $ 1353

-5 _ 4 N
5,509 74,534 & 13.53
- 5 - 5 -

(248) & (3,355) § 13.53

5,261 71,179 § 13.53

< AN (2011 & prior viniage)

Cluantity Amount Unit Gost
5,261 § 71,179 § 1353

I -8 -
5,261 71,179 § 13.53
-8 -8 -

(494) $ {6,684) § 13.53

4,767 64,495 % 1353

AN (2011 & prior vintage) -

Cruantity Amount Unit Cost
4,767 S 64,495 % 13.53

- $ n $ -
4,767 64,495 § 13.53
- s - $ -

(740) 5 {10,012) § 13.53

4,027 54,484 § 13.53

AN (2071 & prior vintage) -

Quantity Amount Unit Cost
4,027 S 54,484 %5 13.53

.8 s -
4,027 54,484 $ 13.53
-8 s -

(592) & (8,010) $ 13.53

3435 46,474 $ 13.53

Naratives

KPSC Case No. 2013-00141

Commission Staff's First Set of Data Requests
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Sep-12
Beginning Balance
Acquisitions
Subtotal
issuances
Consumption

Ending Balance

Oct-12
Beginning Balance
Acquisitions
Subtotal
Issuances
Cansumption

Ending Balance

AN (2011 & prior vinfage)

Gluantity Amount Unit Cost
3,435 § 46,474 § 1353

- s - s -
3,435 46,474 5 1353
S A

{305} 5 (4,127) % 13.53

3,130 42,348 5 13.53

AN (2011 & prior vintage)

Quantity Amount Unit Cost
3,130 § 42,343 5 13.53

89 § -5 -
3,219 42,348 § 13.16
-4 N

{280) § 3,684} 5 13.16

2,939 38,664 5 13.16

EPA Issued

KPSC Case No. 2013-00141

Commission Staff's First Set of Data Requests
Order Dated May 14, 2013
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KPSC Case No. 2013-00141

Commission Staff’s First Set of Data Requests
Order Dated May 14, 2013

Item No. 8

Page 1 of 1

Kentucky Power Company

REQUEST

Provide the actual average residential customer’s monthly vsage. Based on this usage
amount, provide the dollar impact any over- or under - recovery will have on the average
residential customer’s bill for the requested recovery period.

RESPONSE

The average residential customer's monthly usage for 2012 was 1,325 kWh. Based on this
usage, the impact of the under-recovery, if the difference had been incorporated into the
June 2013 bill, would have been to increase the average usage residential bill by
approximately $0.17.

WITNESS: Lila P Munsey



KPSC Case No. 2013-0014t1

Commission Staff’s First Set of Data Requests
Order Dated May 14, 2013

Item No. 9

Page 1 of 1

Kentucky Power Company

REQUEST

In Case No. 2011-00031,'Kentucky Power proposed to recover costs incurred at several Ohio
Power Company plants for polymer, lime hydrate and steam expense through the environmental
surcharge. After further review, Kentucky Power withdrew its proposal. In cases 2012-00273
and 2012-00504 these same expenses confinued to be recovered through the environmental
surcharge mechanism.

a. For the period under review in this case, were these same expenses also included in Kentucky
Power’s monthly filings for the billing months of July 2012 through December 20127

b. For the periods in this review, provide an analysis by month of the dollar amount of any over-
recovery of environmental costs due to including lime hydrate, polymer and steam expense in
the monthly environmental surcharge filings.

RESPONSE

a. No, these expenses were not included in the Kentucky Power monthly filings for the billing
months of July 2012 through December 2012.

b. N/A

WITNESS: Lila P Munsey

4 Cuse Ne. 201 1-00031, An Examination by the Public Servicc Commission of the Environmental Surcharge Mechanism of
Kentucky Power Company for the Six-Month Billing Period Ending December 31, 2080 (Ky. PSC Apr. 16, 2012).

5 Case No. 2012-00273, An Examination by the Public Service Commission of the Environmental Surcharge Mechanism of
Kentucky Power Company for the Two-Year Billing Period Ending June 30, 2011 (KY PSC Dec 12, 2012)

6 Case No 2012-00504, An Examination by the Public Service Commission of the Environmental Surcharge Mechanism of
Kentucky Power Company for the Six-Month Billing Period Ending December 31, 2012,



KPSC Case No. 2013-00141

Commission Staff’s First Set of Data Requests
Order Dated May 14, 2013

Item No. 10

Page 1 of 1

Kentucky Power Company

REQUEST

In Case No. 2011-00031, Kentucky Power determined that it had not revised the capacity deficit
amount and the company surplus weighting amounts each month on Form 3.14, which resulted
in an over-recovery of the environmental surcharge. In cases 2012-00273 and 2012-00504, the
same armounts were also not revised during the review periods.

a. Did Kentucky Power revise the capacity deficit amount and the company surplus weighting
amounts for the billing months of July 2012 through December 20 127

b. For the period in this review, provide an analysis by month of the effect on the environmental
surcharge recovered if the capacity deficit amount and the company surplus weightig
amounts are revised to the correct amounts.

RESPONSE

a. No, a revision was not required because the capacity deficit amount and/or the company
surplus weighting amounts for the billing months of July 2012 through December 2012 were
properly calculated as originally filed.

b. N/A

WITNESS: Lila P Munsey



KPSC Case No. 2013-00141

Commission Staff’s First Set of Data Requests
Order Dated May 14, 2013

ILtem No. 11

Page 1 of 1

Kentucky Power Company

REQUEST

in Case No. 2012-00273, Kentucky Power proposed a revision to its methodology for calculating
the cash working capital allowance component of its rate base.

a. Does Kentucky Power propose to make the same revision for this review petiod?

b. For the period in this review, provide an analysis by month of the effect on the environmental
surcharge recovered if the cash working capital allowance calculation is revised as proposed.

RESPONSE
a. Yes, Kentucky Power proposes making the same revision for this review period.

b. Please see Exhibit LPM-1 to Witness Munsey's Testimony for an analysis by month.

WITNESS: Lila P Munsey



KPSC Case No. 2013-00141

Commission Staff’s First Set of Data Requests
Order Dated May 14, 2013

Item No. 12

Page 1 of 1

Kentucky Power Company

REQUEST

During the review period in which Kentucky Power had customers taking service under the
Experimental Real-Time Pricing Tariff (“RTP”):

a. Were the RTP customers billed the monthly environmental surcharge?

b. Did the fact that Kentucky Power had customers taking service under RTP have any impact
on the level of environmental costs recovered from the non-RTP customers?

RESPONSE

a. No. During the six months the ten customers took service under Tariff RTP, the Company
calculated its environmental surcharge in the same manner as it would have if no customers
had been taking service under Tariff R'TP.

b. No there was no effect. Kentucky Power calculated the environmental surcharge in the same
manner that it would have if no customers had been taking service under Tariff RTP, the
environmental surcharge rate for non-RTP customers during the six months was the same as
if no customers had been taking service under Tariff RTP. As a result, the non-Tariff RTP
customers were no better or worse off than they would have been had the ten customers not
chosen to take service under Tariff RTP.

WITNESS: Lila P Munsey
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